
Morgan Stanley Variable Insurance Fund, Inc.

Semi-Annual Report – June 30, 2023

Growth Portfolio

The Fund is intended to be a funding vehicle for variable annuity contracts and variable life insurance policies offered
by the separate accounts of certain life insurance companies.
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As a shareholder of the Growth Portfolio (the “Fund”), you incur two types of costs: (1) insurance company charges; and
(2) ongoing costs, which may include advisory fees, administration fees, distribution (12b-1) fees and other Fund expenses. This
example is intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs
with the ongoing costs of investing in other mutual funds.
This example is based on an investment of $1,000 invested at the beginning of the six-month period ended June 30, 2023 and
held for the entire six-month period.
Actual Expenses

The table below provides information about actual account values and actual expenses. You may use the information in this
table, together with the amount you invested, to estimate the expenses that you paid over the period. Simply divide your account
value by $1,000 (for example, an $8,600 account value divided by $1,000 = 8.6), then multiply the result by the number in the
table under the heading entitled “Actual Expenses Paid During Period” to estimate the expenses you paid on your account
during this period.
Hypothetical Example for Comparison Purposes

The table below provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual
expense ratio and an assumed rate of return of 5% per year before expenses, which is not the Fund’s actual return. The
hypothetical account values and expenses may not be used to estimate the actual ending account balance or expenses you paid
for the period. You may use this information to compare the ongoing costs of investing in the Fund and other funds. To do so,
compare this 5% hypothetical example with the 5% hypothetical examples that appear in the shareholder reports of the other
funds.
Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any insurance
company charges. Therefore, the table below is useful in comparing ongoing costs, but will not help you determine the relative
total cost of owning different funds. In addition, if these insurance company charges were included, your costs would have been
higher.
                                                            Beginning      Actual Ending        Hypothetical                   Actual         Hypothetical     Net Expense
                                                     Account Value     Account Value                Ending     Expenses Paid      Expenses Paid     Ratio During
                                                               1/1/23             6/30/23     Account Value     During Period*     During Period*          Period**

Growth Portfolio Class I                               $1,000.00             $1,316.30             $1,022.02                     $3.22                     $2.81                0.56%
Growth Portfolio Class II                                 1,000.00               1,314.80               1,020.78                       4.65                       4.06                0.81

* Expenses are calculated using each Fund Class’ annualized net expense ratio (as disclosed), multiplied by the average account value over the period and
multiplied by 181/365 (to reflect the most recent one-half year period).

**Annualized.

Consolidated Expense Example
Growth Portfolio

Morgan Stanley Variable Insurance Fund, Inc.

Semi-Annual Report – June 30, 2023 (unaudited)
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Morgan Stanley Variable Insurance Fund, Inc.
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Consolidated Portfolio of Investments
Growth Portfolio

3The accompanying notes are an integral part of the consolidated financial statements.

                                                                                                  Value
                                                                          Shares             (000)

Common Stocks (95.7%)
Automobiles (5.0%)

Rivian Automotive, Inc., Class A (a)                          48,118         $       802
Tesla, Inc. (a)                                                          89,067            23,315

                                                                                                       24,117

Biotechnology (1.4%)
Alnylam Pharmaceuticals, Inc. (a)                               3,392                 644
Intellia Therapeutics, Inc. (a)                                    38,556              1,572
Moderna, Inc. (a)                                                      3,644                 443
ProKidney Corp. (a)                                               225,480              2,523
Roivant Sciences Ltd. (a)                                       165,446              1,668

                                                                                                         6,850

Broadline Retail (4.3%)
Coupang, Inc. (Korea, Republic of) (a)                     451,349              7,853
Global-e Online Ltd. (Israel) (a)                               139,856              5,726
MercadoLibre, Inc. (a)                                               5,956              7,056

                                                                                                       20,635

Capital Markets (0.3%)
Coinbase Global, Inc., Class A (a)(b)                         19,601              1,402

Chemicals (0.3%)
Ginkgo Bioworks Holdings, Inc. (a)(b)                     851,540              1,584

Commercial Services & Supplies (0.2%)
Aurora Innovation, Inc. (a)                                      371,870              1,093

Electronic Equipment, Instruments & 
Components (0.0%)

Magic Leap, Inc., Class A (a)(c)(d) 
(acquisition cost — $1,526; 
acquired 12/22/15)                                             3,138                    —

Entertainment (4.9%)
ROBLOX Corp., Class A (a)                                    585,093            23,579

Financial Services (6.5%)
Adyen NV (Netherlands) (a)                                      11,779            20,397
Affirm Holdings, Inc. (a)                                         368,522              5,650
Block, Inc., Class A (a)                                            74,379              4,951

                                                                                                       30,998

Ground Transportation (10.4%)
Grab Holdings Ltd., Class A (Singapore) (a)          2,210,355              7,581
Uber Technologies, Inc. (a)                                    984,827            42,515

                                                                                                       50,096

Health Care Providers & Services (3.3%)
Agilon health, Inc. (a)                                            911,781            15,810

Health Care Technology (1.1%)
Doximity, Inc., Class A (a)                                      151,834              5,165

Hotels, Restaurants & Leisure (5.5%)
DoorDash, Inc., Class A (a)                                    345,452            26,399

                                                                                                  Value
                                                                          Shares             (000)

Information Technology Services (22.7%)
Cloudflare, Inc., Class A (a)                                   512,965         $  33,533
Shopify, Inc., Class A (Canada) (a)                          617,775            39,908
Snowflake, Inc., Class A (a)                                   200,773            35,332

                                                                                                     108,773

Leisure Products (0.6%)
Peloton Interactive, Inc., Class A (a)                       353,203              2,716

Life Sciences Tools & Services (4.3%)
10X Genomics, Inc., Class A (a)                               87,634              4,894
Illumina, Inc. (a)                                                      82,779            15,520

                                                                                                       20,414

Media (8.1%)
Trade Desk, Inc., Class A (a)                                  504,686            38,972

Pharmaceuticals (4.3%)
Royalty Pharma PLC, Class A                                673,895            20,716

Software (8.8%)
Bills Holdings, Inc. (a)                                            192,841            22,534
Gitlab, Inc., Class A (a)                                          162,674              8,314
Procore Technologies, Inc. (a)                                  72,762              4,735
Samsara, Inc., Class A (a)                                     238,084              6,597

                                                                                                       42,180

Specialty Retail (3.7%)
Carvana Co. (a)                                                    250,476              6,492
Chewy, Inc., Class A (a)                                         181,088              7,148
Wayfair, Inc., Class A (a)                                          62,496              4,063

                                                                                                       17,703

Total Common Stocks (Cost $511,178)                                   459,202

Preferred Stocks (1.7%)
Financial Services (0.2%)

Stripe, Inc., Series H (a)(c)(d)
(acquisition cost — $1,061;
acquired 3/17/23)                                             52,681              1,093

Software (1.5%)
Databricks, Inc., Series H (a)(c)(d)

(acquisition cost — $8,310;
acquired 8/31/21)                                           113,088              6,498

Lookout, Inc., Series F (a)(c)(d)
(acquisition cost — $1,618;
acquired 6/17/14)                                           141,612                 493

                                                                                                         6,991

Total Preferred Stocks (Cost $10,989)                                        8,084

Investment Company (1.4%)
Grayscale Bitcoin Trust (a) (Cost $12,825)           360,224              6,913

Short-Term Investments (2.1%)
Investment Company (1.5%)

Morgan Stanley Institutional Liquidity 
Funds — Treasury Securities 
Portfolio — Institutional Class
(See Note H) (Cost $7,166)                          7,165,961              7,166
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Consolidated Portfolio of Investments (cont’d)
Growth Portfolio

4 The accompanying notes are an integral part of the consolidated financial statements.

                                                                                                  Value
                                                                          Shares             (000)

Securities held as Collateral on Loaned Securities (0.6%)
Investment Company (0.5%)

Morgan Stanley Institutional Liquidity 
Funds — Treasury Securities 
Portfolio — Institutional Class
(See Note H)                                                 2,566,091         $    2,566

                                                                 Face Amount                      
                                                                            (000)                      

Repurchase Agreements (0.1%)
Citigroup, Inc., (5.00%, dated 6/30/23, 

due 7/3/23; proceeds $45; fully 
collateralized by U.S. Government 
obligations; 0.00% due 7/27/23 —
8/10/23; valued at $46)                             $            45                   45

HSBC Securities USA, Inc., (5.05%, 
dated 6/30/23, due 7/3/23; 
proceeds $95; fully collateralized 
by U.S. Government obligations; 
0.00% due 8/15/23 — 
11/15/25; valued at $97)                                         95                   95

Merrill Lynch & Co., Inc., (5.05%, 
dated 6/30/23, due 7/3/23; 
proceeds $76; fully collateralized 
by a U.S. Government obligation; 
1.63% due 10/15/27; valued at $78)                         76                   76

                                                                                                            216

Total Securities held as Collateral on 
Loaned Securities (Cost $2,782)                                             2,782

Total Short-Term Investments 
(Cost $9,948)                                                                           9,948

Total Investments Excluding Purchased
Options (100.9%) (Cost $544,939)                                          484,147

Total Purchased Options Outstanding (0.2%)
(Cost $1,852)                                                                               1,298

Total Investments (101.1%) (Cost $546,791)
Including $2,627 of Securities Loaned (e)(f)(g)                       485,445

Liabilities in Excess of Other Assets (–1.1%)                                  (5,398)

Net Assets (100.0%)                                                                   $480,047

(a) Non-income producing security.
(b) All or a portion of this security was on loan at June 30, 2023.
(c) Security cannot be offered for public resale without first being

registered under the Securities Act of 1933 and related rules
(“restricted security”). Acquisition date represents the day on which an
enforceable right to acquire such security is obtained and is presented
along with related cost in the security description. The Fund has
registration rights for certain restricted securities. Any costs related to
such registration are borne by the issuer. The aggregate value of
restricted securities (excluding 144A holdings) at June 30, 2023
amounts to approximately $8,084,000 and represents 1.7% of net
assets.

(d) At June 30, 2023, the Fund held fair valued securities valued at
approximately $8,084,000, representing 1.7% of net assets. These
securities have been fair valued as determined in good faith under
procedures established by and under the general supervision of the
Company’s (as defined herein) Directors.

(e) Securities are available for collateral in connection with purchased
options.

(f) The approximate fair value and percentage of net assets,
$20,397,000 and 4.2%, respectively, represent the securities that
have been fair valued under the fair valuation policy for international
investments as described in the Notes A-1 within the Notes to
Consolidated Financial Statements.

(g) At June 30, 2023, the aggregate cost for federal income tax purposes
approximates the aggregate cost for book purposes. The aggregate
gross unrealized appreciation is approximately $67,779,000 and the
aggregate gross unrealized depreciation is approximately
$129,125,000, resulting in net unrealized depreciation of
approximately $61,346,000.

Call Options Purchased:

The Fund had the following call options purchased open at June 30, 2023:
Unrealized

Notional Premiums Appreciation
Strike Expiration Number of Amount Value Paid (Depreciation)

Counterparty Description Price Date Contracts (000) (000) (000) (000)
JPMorgan Chase Bank NA USD/CNH         CNH  7.43           Jan-24            83,529,990 $ 83,530       $   544 $   393                $ 151
JPMorgan Chase Bank NA USD/CNH         CNH  7.53           Jul-23             99,573,866 99,574               19               494 (475)
Standard Chartered Bank USD/CNH         CNH  7.57          Aug-23          111,754,020 111,754               79               499 (420)
Standard Chartered Bank USD/CNH         CNH  7.57          May-24          109,090,159 109,090             656               462 194
Goldman Sachs International USD/CNH         CNH  7.87          Oct-23                 880,149 880               —@                4 (4)                                                                                                                       
                                                                                                                                               $1,298          $1,852                $(554)                                                                                                                       

CNH — Chinese Yuan Renminbi Offshore
USD — United States Dollar
@ Value is less than $500.
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Morgan Stanley Variable Insurance Fund, Inc.

Semi-Annual Report – June 30, 2023 (unaudited)

Consolidated Portfolio of Investments (cont’d)
Growth Portfolio

5The accompanying notes are an integral part of the consolidated financial statements.

Portfolio Composition*

                                                                                          Percentage of
Classification                                                                    Total Investments
Other**                                                                                                      31.5%
Information Technology Services                                                                   22.6
Ground Transportation                                                                                  10.4
Software                                                                                                     10.2
Media                                                                                                            8.1
Financial Services                                                                                          6.7
Hotels, Restaurants & Leisure                                                                         5.5
Automobiles                                                                                                  5.0
Total Investments                                                                                       100.0%

* Percentages indicated are based upon total investments (excluding Securities held
as Collateral on Loaned Securities) as of June 30, 2023.

** Industries and/or investment types representing less than 5% of total investments.
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                                                                                                                                                                                         June 30, 2023Consolidated Statement of Assets and Liabilities                                                     (000)

Assets:
Investments in Securities of Unaffiliated Issuers, at Value(1) (Cost $537,059)                                                                                                             $ 475,713
Investment in Security of Affiliated Issuer, at Value (Cost $9,732)                                                                                                                                    9,732

Total Investments in Securities, at Value (Cost $546,791)                                                                                                                                           485,445
Foreign Currency, at Value (Cost $1)                                                                                                                                                                                    1
Receivable for Fund Shares Sold                                                                                                                                                                                      119
Receivable from Affiliate                                                                                                                                                                                                    56
Receivable from Securities Lending Income                                                                                                                                                                          2
Other Assets                                                                                                                                                                                                                    44

Total Assets                                                                                                                                                                                                        485,667

Liabilities:
Collateral on Securities Loaned, at Value                                                                                                                                                                       2,782
Due to Broker                                                                                                                                                                                                              1,090
Payable for Fund Shares Redeemed                                                                                                                                                                              1,076
Payable for Advisory Fees                                                                                                                                                                                               318
Payable for Servicing Fees                                                                                                                                                                                              163
Payable for Professional Fees                                                                                                                                                                                            52
Payable for Distribution Fees — Class II Shares                                                                                                                                                                  43
Payable for Administration Fees                                                                                                                                                                                         32
Payable for Directors’ Fees and Expenses                                                                                                                                                                          10
Payable for Custodian Fees                                                                                                                                                                                                 5
Payable for Transfer Agency Fees                                                                                                                                                                                        1
Other Liabilities                                                                                                                                                                                                                48

Total Liabilities                                                                                                                                                                                                         5,620

NET ASSETS                                                                                                                                                                                                         $ 480,047

Net Assets Consist of:
Paid-in-Capital                                                                                                                                                                                                       $ 711,454
Total Accumulated Loss                                                                                                                                                                                          (231,407)

Net Assets                                                                                                                                                                                                             $ 480,047

CLASS I:
Net Assets                                                                                                                                                                                                             $ 277,371
Net Asset Value, Offering and Redemption Price Per Share Applicable to 23,468,126 Outstanding

$0.001 Par Value Shares (Authorized 500,000,000 Shares)                                                                                                                                    $     11.82

CLASS II:
Net Assets                                                                                                                                                                                                             $ 202,676
Net Asset Value, Offering and Redemption Price Per Share Applicable to 22,574,209 Outstanding

$0.001 Par Value Shares (Authorized 500,000,000 Shares)                                                                                                                                    $       8.98
(1)  Including:

Securities on Loan, at Value:                                                                                                                                                                                 $     2,627

Growth Portfolio

The accompanying notes are an integral part of the consolidated financial statements.
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                                                                                                                                                                                   Six Months Ended
                                                                                                                                                                                        June 30, 2023Consolidated Statement of Operations                                                                                   (000)

Investment Income:
Dividends from Security of Affiliated Issuer (Note H)                                                                                                                                                $       306
Dividends from Securities of Unaffiliated Issuers (Net of $3 of Foreign Taxes Withheld)                                                                                                        269
Income from Securities Loaned — Net                                                                                                                                                                              88

Total Investment Income                                                                                                                                                                                             663

Expenses:
Advisory Fees (Note B)                                                                                                                                                                                                1,085
Servicing Fees (Note D)                                                                                                                                                                                                  299
Distribution Fees — Class II Shares (Note E)                                                                                                                                                                    233
Administration Fees (Note C)                                                                                                                                                                                           174
Professional Fees                                                                                                                                                                                                            82
Shareholder Reporting Fees                                                                                                                                                                                             15
Custodian Fees (Note G)                                                                                                                                                                                                   13
Transfer Agency Fees (Note F)                                                                                                                                                                                            7
Directors’ Fees and Expenses                                                                                                                                                                                             5
Pricing Fees                                                                                                                                                                                                                      2
Registration Fees                                                                                                                                                                                                               1
Other Expenses                                                                                                                                                                                                               15

Total Expenses                                                                                                                                                                                                       1,931

Waiver of Advisory Fees (Note B)                                                                                                                                                                                    (461)
Rebate from Morgan Stanley Affiliate (Note H)                                                                                                                                                                   (13)

Net Expenses                                                                                                                                                                                                         1,457

Net Investment Income                                                                                                                                                                                               (794)

Realized Loss:
Investments Sold                                                                                                                                                                                                     (75,146)
Foreign Currency Translation                                                                                                                                                                                            (—@)

Net Realized Loss                                                                                                                                                                                                (75,146)

Change in Unrealized Appreciation (Depreciation):
Investments                                                                                                                                                                                                           194,537
Foreign Currency Translation                                                                                                                                                                                            (—@)

Net Change in Unrealized Appreciation (Depreciation)                                                                                                                                            194,537

Net Realized Loss and Change in Unrealized Appreciation (Depreciation)                                                                                                119,391

Net Increase in Net Assets Resulting from Operations                                                                                                                           $118,597

@ Amount is less than $500.

Growth Portfolio

The accompanying notes are an integral part of the consolidated financial statements.
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                                                                                                                                              Six Months Ended                                       
                                                                                                                                                   June 30, 2023                      Year Ended
                                                                                                                                                        (unaudited)        December 31, 2022Consolidated Statements of Changes in Net Assets                    (000)                               (000)

Increase (Decrease) in Net Assets:
Operations:

Net Investment Loss                                                                                                                                                  $      (794)                          $      (2,659)
Net Realized Loss                                                                                                                                                         (75,146)                                (94,624)
Net Change in Unrealized Appreciation (Depreciation)                                                                                                      194,537                               (494,828)

Net Increase (Decrease) in Net Assets Resulting from Operations                                                                                118,597                               (592,111)

Dividends and Distributions to Shareholders:
Class I                                                                                                                                                                                  —                               (161,329)
Class II                                                                                                                                                                                 —                               (120,205)

Total Dividends and Distributions to Shareholders                                                                                                                —                               (281,534)

Capital Share Transactions:(1)

Class I:
Subscribed                                                                                                                                                                      9,271                                  21,161
Distributions Reinvested                                                                                                                                                         —                                161,329
Redeemed                                                                                                                                                                    (20,358)                                (73,166)
Class II:
Subscribed                                                                                                                                                                    40,332                                  84,262
Distributions Reinvested                                                                                                                                                         —                                120,205
Redeemed                                                                                                                                                                    (42,410)                                (70,611)

Net Increase (Decrease) in Net Assets Resulting from Capital Share Transactions                                                          (13,165)                               243,180

Total Increase (Decrease) in Net Assets                                                                                                                         105,432                               (630,465)
Net Assets:

Beginning of Period                                                                                                                                                      374,615                             1,005,080

End of Period                                                                                                                                                            $480,047                           $   374,615
(1)     Capital Share Transactions:

Class I:
Shares Subscribed                                                                                                                                                         883                                    1,087
Shares Issued on Distributions Reinvested                                                                                                                           —                                  15,277
Shares Redeemed                                                                                                                                                      (1,944)                                  (3,850)

Net Increase (Decrease) in Class I Shares Outstanding                                                                                                   (1,061)                                 12,514

Class II:
Shares Subscribed                                                                                                                                                      5,108                                    5,157
Shares Issued on Distributions Reinvested                                                                                                                           —                                  14,951
Shares Redeemed                                                                                                                                                      (5,159)                                  (4,909)

Net Increase (Decrease) in Class II Shares Outstanding                                                                                                       (51)                                 15,199

Growth Portfolio

The accompanying notes are an integral part of the consolidated financial statements.
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                                                                                                                                               Class I
                                                                                        Six Months Ended
                                                                                             June 30, 2023                             Year Ended December 31,
Selected Per Share Data and Ratios                                             (unaudited)       2022          2021         2020(1)       2019(1)       2018(1)

Net Asset Value, Beginning of Period                                                     $8.98                 $53.72         $70.24         $35.80         $28.62         $32.38

Income (Loss) from Investment Operations:
Net Investment Loss(2)                                                                                 (0.01)                    (0.07)            (0.35)            (0.28)            (0.14)            (0.14)
Net Realized and Unrealized Gain (Loss)                                                         2.85                  (30.00)             2.53           40.32             9.23             3.34

Total from Investment Operations                                                              2.84                  (30.07)             2.18           40.04             9.09             3.20

Distributions from and/or in Excess of:
Net Realized Gain                                                                                            —                  (14.67)          (18.70)            (5.60)            (1.91)            (6.96)

Net Asset Value, End of Period                                                              $11.82                   $8.98         $53.72         $70.24         $35.80         $28.62

Total Return(3)                                                                                             31.63%(4)              (60.07)%          0.10%       117.31%         31.81%           7.54%

Ratios to Average Net Assets and Supplemental Data:
Net Assets, End of Period (Thousands)                                                      $277,371             $220,167     $645,473     $737,155     $386,720     $126,941
Ratio of Expenses Before Expense Limitation                                                     0.78%(5)                 0.78%           0.74%           0.74%           0.78%            N/A
Ratio of Expenses After Expense Limitation                                                        0.56%(5)(6)              0.57%(6)         0.57%(6)         0.56%(6)         0.61%(6)(7)       0.79%(6)

Ratio of Net Investment Loss                                                                           (0.26)%(5)(6)             (0.39)%(6)       (0.52)%(6)       (0.55)%(6)       (0.41)%(6)       (0.39)%(6)

Ratio of Rebate from Morgan Stanley Affiliates                                                    0.01%(5)(8)              0.00%(8)         0.00%(8)         0.01%           0.01%           0.00%(8)

Portfolio Turnover Rate                                                                                        17%(4)                    41%              59%              55%              95%              56%

(1) Not consolidated.
(2) Per share amount is based on average shares outstanding.
(3) Calculated based on the net asset value as of the last business day of the period. Performance does not reflect fees and expenses imposed by your insurance

company’s separate account. If performance information included the effect of these additional charges, the total return would be lower.
(4) Not annualized.
(5) Annualized.
(6) The Ratio of Expenses After Expense Limitation and Ratio of Net Investment Loss reflect the rebate of certain Fund expenses in connection with the investments in

Morgan Stanley affiliates during the period. The effect of the rebate on the ratios is disclosed in the above table as “Ratio of Rebate from Morgan Stanley
Affiliates.”

(7) Effective April 29, 2019, the Adviser has agreed to limit the ratio of expenses to average net assets to the maximum ratio of 0.57% for Class I shares. Prior to
April 29, 2019, the maximum ratio was 0.80% for Class I shares.

(8) Amount is less than 0.005%.

The accompanying notes are an integral part of the consolidated financial statements.

Consolidated Financial Highlights
Growth Portfolio
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                                                                                                                                               Class II
                                                                                        Six Months Ended
                                                                                             June 30, 2023                             Year Ended December 31,
Selected Per Share Data and Ratios                                             (unaudited)       2022          2021         2020(1)       2019(1)       2018(1)

Net Asset Value, Beginning of Period                                                     $6.83                 $48.42         $65.09         $33.51         $26.95         $30.89

Income (Loss) from Investment Operations:
Net Investment Loss(2)                                                                                 (0.02)                    (0.09)            (0.46)            (0.38)            (0.21)            (0.21)
Net Realized and Unrealized Gain (Loss)                                                         2.17                  (26.83)             2.49           37.56             8.68             3.23

Total from Investment Operations                                                              2.15                  (26.92)             2.03           37.18             8.47             3.02

Distributions from and/or in Excess of:
Net Realized Gain                                                                                            —                  (14.67)          (18.70)            (5.60)            (1.91)            (6.96)

Net Asset Value, End of Period                                                                $8.98                   $6.83         $48.42         $65.09         $33.51         $26.95

Total Return(3)                                                                                             31.48%(4)              (60.16)%         (0.15)%      116.76%         31.47%           7.30%

Ratios to Average Net Assets and Supplemental Data:
Net Assets, End of Period (Thousands)                                                      $202,676             $154,448     $359,607     $388,580     $213,760     $139,300
Ratio of Expenses Before Expense Limitation                                                     1.03%(5)                 1.03%           0.99%           0.99%           1.03%            N/A
Ratio of Expenses After Expense Limitation                                                        0.81%(5)(6)              0.82%(6)         0.82%(6)         0.81%(6)         0.86%(6)(7)       1.04%(6)

Ratio of Net Investment Loss                                                                           (0.51)%(5)(6)             (0.64)%(6)       (0.77)%(6)       (0.80)%(6)       (0.66)%(6)       (0.64)%(6)

Ratio of Rebate from Morgan Stanley Affiliates                                                    0.01%(5)(8)              0.00%(8)         0.00%(8)         0.01%           0.01%           0.00%(8)

Portfolio Turnover Rate                                                                                        17%(4)                    41%              59%              55%              95%              56%

(1) Not consolidated.
(2) Per share amount is based on average shares outstanding.
(3) Calculated based on the net asset value as of the last business day of the period. Performance does not reflect fees and expenses imposed by your insurance

company’s separate account. If performance information included the effect of these additional charges, the total return would be lower.
(4) Not annualized.
(5) Annualized.
(6) The Ratio of Expenses After Expense Limitation and Ratio of Net Investment Loss reflect the rebate of certain Fund expenses in connection with the investments in

Morgan Stanley affiliates during the period. The effect of the rebate on the ratios is disclosed in the above table as “Ratio of Rebate from Morgan Stanley
Affiliates.”

(7) Effective April 29, 2019, the Adviser has agreed to limit the ratio of expenses to average net assets to the maximum ratio of 0.82% for Class II shares. Prior to
April 29, 2019, the maximum ratio was 1.05% for Class II shares.

(8) Amount is less than 0.005%.

The accompanying notes are an integral part of the consolidated financial statements.

Consolidated Financial Highlights
Growth Portfolio

Toppan Merrill - MS Variable Insurance Funds Growth Portfolio [MGHA] Semi-Annual Report [Funds]   06-30-2023 ED [AUX] 
| rwaldoc | 22-Aug-23 15:43 | 23-20686-10.da |  Sequence: 2
CHKSUM  Content: 16230  Layout: 13932  Graphics: 0  CLEAN

JOB: 23-20686-10  CYCLE#;BL#: 5; 0         TRIM: 8.25" x 10.75"  AS: New York: 212-620-5600
COLORS: Black, ~note-color 2  GRAPHICS: none  V1.5



Morgan Stanley Variable Insurance Fund, Inc.

Semi-Annual Report – June 30, 2023 (unaudited)

11

Morgan Stanley Variable Insurance Fund, Inc. (the “Company”)
is registered under the Investment Company Act of 1940, as
amended (the “Act”), as an open-end management investment
company. The Company is comprised of ten separate active,
 diversified and non-diversified funds (individually referred to as
a “Fund,” collectively as the “Funds”). The Company applies
 investment company accounting and reporting guidance
 Accounting Standards Codification (“ASC”) Topic 946.
The accompanying consolidated financial statements relate to
the Growth Portfolio. The Fund seeks long-term capital
 appreciation by investing primarily in growth-oriented equity
securities of large capitalization companies. The Fund offers
two classes of shares — Class I and Class II. Both classes of
shares have identical voting rights (except that shareholders of
a Class have exclusive voting rights regarding any matter
 relating solely to that Class of shares), dividend, liquidation
and other rights.
The Company is intended to be a funding vehicle for variable
annuity contracts and variable life insurance policies offered
by the separate accounts of certain life insurance companies.
A. Significant Accounting Policies: The following
 significant accounting policies are in conformity with U.S.
 generally accepted accounting principles (“GAAP”). Such poli-
cies are consistently followed by the Company in the prepara-
tion of its consolidated financial statements. GAAP may require
management to make estimates and assumptions that affect the
reported amounts and disclosures in the consolidated financial
statements. Actual results may differ from those estimates.
The Fund may invest up to 25% of its total assets in a wholly-
owned subsidiary of the Fund organized as a company under
the laws of the Cayman Islands, VIF Growth Cayman Portfo-
lio, Ltd. (the “Subsidiary”). The Subsidiary may invest in bit-
coin indirectly through cash settled futures or indirectly
through investments in Grayscale Bitcoin Trust (BTC)
(“GBTC”), a privately offered investment vehicle that invests
in bitcoin. The Fund is the sole shareholder of the Subsidiary,
and it is not currently expected that shares of the Subsidiary
will be sold or offered to other investors. The consolidated
portfolio of investments and consolidated financial statements
include the positions and accounts of the Fund and the
 Subsidiary. All intercompany accounts and transactions of the
Fund and the Subsidiary have been eliminated in consolida-
tion and all accounting policies of the Subsidiary are consis-
tent with those of the Fund. As of June 30, 2023, the
Subsidiary represented approximately $7,350,000 or
 approximately 1.53% of the total net assets of the Fund.
Investments in the Subsidiary are expected to provide the
Fund with exposure to bitcoin within the limitations of
 Subchapter M of the Code and recent Internal Revenue

 Service (“IRS”) revenue rulings, which require that a mutual
fund receive no more than ten percent of its gross income from
such investments in order to receive favorable tax  treatment as
a regulated investment company (“RIC”). Tax treatment of
the income received from the Subsidiary may potentially be
 affected by changes in legislation, regulations or other legally
binding authority, which could affect the character, timing
and amount of the Fund’s taxable income and  distributions. If
such changes occur, the Fund may need to significantly
change its investment strategy and recognize  unrealized gains
in order to remain qualified for taxation as a RIC, which
could adversely affect the Fund.
In June 2022, the Financial Accounting Standards Board
(“FASB”) issued Accounting Standards Update (ASU)
No. 2022-03, Fair Value Measurement (Topic 820): Fair Value
Measurement of Equity Securities Subject to Contractual Sale
Restrictions (“ASU 2022-03”), which clarifies the guidance in
ASC Topic No. 820 on the fair value measurement of an eq-
uity security that is subject to a contractual sale restriction
and introduces new disclosures related to such equity  security.
ASU 2022-03 clarifies that a contractual sale restriction pro-
hibiting the sale of an equity security is a characteristic of the
reporting entity holding the equity security and is not in-
cluded in the equity security’s unit of account. Accordingly,
an entity should not consider the contractual sale restriction
when measuring the equity security’s fair value (i.e., the entity
should not apply a discount related to the contractual sale re-
striction, as stated in ASC 820-10-35-36B as amended by
ASU 2022-03). In addition, ASU 2022-03  prohibits an entity
from recognizing a contractual sale restriction as a separate
unit of account. The new guidance is effective for public com-
panies with annual reporting periods in fiscal years beginning
after December 15, 2023, and interim periods in the follow-
ing year, with early adoption permitted. At this time, manage-
ment is currently evaluating the impact of ASU 2022-03.
1. Security Valuation: (1) An equity portfolio security

listed or traded on an exchange is valued at its latest re-
ported sales price (or at the exchange official closing price
if such exchange reports an official closing price), and if
there were no sales on a given day and if there is no offi-
cial exchange closing price for that day, the security is
 valued at the mean between the last reported bid and
asked prices if such bid and asked prices are available on
the relevant exchanges. If only bid prices are available
then the latest bid price may be used. Listed equity
 securities not traded on the valuation date with no
 reported bid and asked prices available on the exchange
are valued at the mean between the current bid and
asked prices obtained from one or more reputable
 brokers/dealers. In cases where a security is traded on

Notes to Consolidated Financial Statements
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more than one exchange, the security is valued on the
 exchange designated as the primary market; (2) all other
equity portfolio securities for which over-the-counter
(“OTC”) market quotations are readily available are val-
ued at the latest reported sales price (or at the market of-
ficial closing price if such market reports an official
closing price), and if there was no trading in the security
on a given day and if there is no official closing price
from relevant markets for that day, the security is valued
at the mean between the last reported bid and asked
prices if such bid and asked prices are available on the rel-
evant markets. An unlisted equity security that does not
trade on the valuation date and for which bid and asked
prices from the relevant markets are unavailable is valued
at the mean between the current bid and asked prices ob-
tained from one or more reputable brokers/dealers;
(3) listed options are valued at the last  reported sales price
on the exchange on which they are listed (or at the ex-
change official closing price if such exchange reports an
official closing price). If an official closing price or last re-
ported sales price is unavailable, the listed option should
be fair valued at the mean between its latest bid and ask
prices. Unlisted options are valued at the mean between
their latest bid and ask prices from a broker/dealer or val-
ued by a pricing service/vendor; (4) fixed income securi-
ties may be valued by an outside pricing service/vendor
approved by the Company’s Board of Directors (the “Di-
rectors”). The pricing service/vendor may employ a pric-
ing model that takes into account, among other things,
bids, yield spreads and/or other  market data and specific
security characteristics. If  Morgan Stanley Investment
Management Inc. (the  “Adviser”), a wholly-owned
 subsidiary of Morgan Stanley, determines that the price
provided by the outside pricing service/vendor does not
reflect the security’s fair value or is unable to provide a
price, prices from brokers/dealers may also be utilized.
In these circumstances, the value of the security will be
the mean of bid and asked prices obtained from
 brokers/dealers; (5) when market quotations are not read-
ily available, as defined by Rule 2a-5 under the Act,
 including circumstances under which the Adviser deter-
mines that the closing price, last sale price or the mean
between the last reported bid and asked prices are not re-
flective of a security’s market value, portfolio securities are
valued at their fair value as determined in good faith
 under procedures approved by and under the  general su-
pervision of the Directors. Occasionally,  developments
 affecting the closing prices of securities and other assets
may occur between the times at which  valuations of such
securities are determined (that is, close of the foreign

market on which the securities trade) and the close of
business of the New York Stock Exchange (“NYSE”). If
developments occur during such periods that are ex-
pected to materially affect the value of such securities,
such valuations may be adjusted to reflect the estimated
fair value of such securities as of the close of the NYSE, as
determined in good faith by the Directors or by the Ad-
viser using a pricing service and/or procedures approved
by the Directors; (6) foreign exchange transactions (“spot
contracts”) and foreign exchange forward contracts (“for-
ward contracts”) are valued daily using an independent
pricing vendor at the spot and forward rates, respectively,
as of the close of the NYSE; and (7) investments in
 mutual funds, including the Morgan Stanley  Institutional
Liquidity Funds, are valued at the net asset value
(“NAV”) as of the close of each business day.
In connection with Rule 2a-5 of the Act, the Directors
have designated the Company’s Adviser as its valuation
designee. The valuation designee has responsibility for
determining fair value and to make the actual calcula-
tions pursuant to the fair valuation methodologies previ-
ously approved by the Directors. Under procedures
approved by the Directors, the Company’s Adviser, as val-
uation designee, has formed a Valuation Committee
whose members are approved by the Directors. The
 Valuation Committee provides administration and
 oversight of the Company’s valuation policies and
 procedures, which are reviewed at least annually by the
Directors. These procedures allow the Company to utilize
independent pricing services, quotations from securities
and financial instrument dealers and other market
sources to determine fair value.

2. Fair Value Measurement: FASB ASC 820, “Fair
Value Measurement” (“ASC 820”), defines fair value as
the price that would be received to sell an asset or pay to
transfer a liability in an orderly transaction between
 market participants at the measurement date. ASC 820 es-
tablishes a three-tier hierarchy to distinguish between
(1) inputs that reflect the assumptions market participants
would use in valuing an asset or liability developed based
on market data obtained from sources independent of the
reporting entity (observable inputs) and (2) inputs that re-
flect the reporting entity’s own assumptions about the as-
sumptions market participants would use in valuing an
asset or liability developed based on the best information
available in the circumstances (unobservable inputs) and
to establish classification of fair value measurements for
disclosure purposes. Various inputs are used in

Notes to Consolidated Financial Statements (cont’d)
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 determining the value of the Fund’s investments. The in-
puts are summarized in the three broad levels listed below:

• Level 1 – unadjusted quoted prices in active markets
for identical investments

• Level 2 – other significant observable inputs (includ-
ing quoted prices for similar investments, interest
rates, prepayment speeds, credit risk, etc.)

• Level 3 – significant unobservable inputs including
the Fund’s own assumptions in determining the fair
value of investments. Factors considered in making
this determination may include, but are not limited
to, information obtained by contacting the issuer,
analysts, or the appropriate stock exchange (for
 exchange-traded securities), analysis of the issuer’s
 financial statements or other available documents
and, if necessary, available information concerning
other securities in similar circumstances.

The inputs or methodology used for valuing securities are
not necessarily an indication of the risk associated with
investing in those securities and the determination of the
significance of a particular input to the fair value meas-
urement in its entirety requires judgment and considers
factors specific to each security.
The following is a summary of the inputs used to value
each Fund’s investments as of June 30, 2023:

                                                           Level 2                                  
                                         Level 1        Other          Level 3              
                                      Unadjusted  significant    Significant            
                                         quoted    observable unobservable         
                                          prices         inputs           inputs            Total
Investment Type                  (000)          (000)            (000)           (000)
Assets:
Common Stocks

Automobiles                  $   24,117   $         —       $       —      $    24,117
Biotechnology                       6,850              —                —             6,850
Broadline Retail                   20,635              —                —           20,635
Capital Markets                     1,402              —                —             1,402
Chemicals                            1,584              —                —             1,584
Commercial Services & 

Supplies                           1,093              —                —             1,093
Electronic Equipment, 

Instruments & 
Components                          —              —                —†                 —†

Entertainment                     23,579              —                —           23,579
Financial Services                10,601      20,397                —           30,998
Ground Transportation         50,096              —                —           50,096
Health Care Providers & 

Services                         15,810              —                —           15,810
Health Care Technology         5,165              —                —             5,165
Hotels, Restaurants & 

Leisure                           26,399              —                —           26,399
Information Technology 

Services                       108,773              —                —         108,773

                                                           Level 2                                  
                                         Level 1        Other          Level 3              
                                      Unadjusted  significant    Significant            
                                         quoted    observable unobservable         
                                          prices         inputs           inputs            Total
Investment Type                  (000)          (000)            (000)           (000)
Common Stocks (cont’d)

Leisure Products            $     2,716   $         —       $       —      $      2,716
Life Sciences Tools & 

Services                         20,414              —                —           20,414
Media                                 38,972              —                —           38,972
Pharmaceuticals                  20,716              —                —           20,716
Software                             42,180              —                —           42,180
Specialty Retail                   17,703              —                —           17,703

Total Common Stocks      438,805     20,397               —† 459,202†
Preferred Stocks 

Financial Services                       —              —          1,093             1,093
Software                                    —              —          6,991             6,991

Total Preferred Stocks               —             —         8,084 8,084
Investment Company             6,913              —                — 6,913

Call Options Purchased               —        1,298                — 1,298

Short-Term Investments 
Investment Company             9,732              —                —             9,732
Repurchase Agreements             —           216                —                216

Total Short-Term 
Investments                      9,732          216               — 9,948

Total Assets                   $455,450   $21,911       $8,084†   $485,445†

† Includes one or more securities valued at zero.

Transfers between investment levels may occur as the
markets fluctuate and/or the availability of data used in
an investment’s valuation changes.
Following is a reconciliation of investments in which
 significant unobservable inputs (Level 3) were used in
 determining fair value:

Common          Preferred
Stock              Stocks
(000)                (000)

Beginning Balance                                              $—†               $6,887
Purchases —                   1,061
Sales —                         —
Amortization of discount —                         —
Transfers in —                         —
Transfers out —                         —
Corporate actions —                         —
Change in unrealized appreciation

(depreciation) —                      136
Realized gains (losses) —                         —

Ending Balance $—† $8,084

Net change in unrealized appreciation
(depreciation) from investments still 
held as of June 30, 2023 $— $   136

† Includes a security valued at zero.

Notes to Consolidated Financial Statements (cont’d)
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3. Repurchase Agreements: The Fund may enter into
repurchase agreements under which the Fund lends cash
and takes possession of securities with an agreement that
the counterparty will repurchase such securities. In connec-
tion with transactions in repurchase agreements, a bank as
custodian for the Fund takes possession of the underlying
securities which are held as collateral, with a market value
at least equal to the amount of the repurchase transaction,
including principal and accrued interest. To the extent that
any repurchase transaction exceeds one business day, the
value of the collateral is marked-to-market on a daily basis
to determine that the value of the collateral does not de-
crease below the repurchase price plus accrued interest as
earned. If such a decrease occurs, additional collateral will
be requested and, when received, will be added to the ac-
count to maintain full collateralization. In the event of de-
fault on the obligation to repurchase, the Fund has the
right to liquidate the collateral and apply the proceeds in
satisfaction of the obligation. In the event of default or
bankruptcy by the counterparty to the agreement, realiza-
tion of the collateral proceeds may be subject to cost and
delays. The Fund, along with other affiliated investment
companies, may utilize a joint trading account for the
 purpose of entering into repurchase agreements.

4. Foreign Currency Translation and Foreign
 Investments: The books and records of the Fund are

maintained in U.S. dollars. Foreign currency amounts are
translated into U.S. dollars as follows:
— investments, other assets and liabilities at the

 prevailing rate of exchange on the valuation date;
— investment transactions and investment income at

the prevailing rates of exchange on the dates of
such transactions.

Although the net assets of the Fund are presented at the
foreign exchange rates and market values at the close of
the period, the Fund does not isolate that portion of the
results of operations arising as a result of changes in the
foreign exchange rates from the fluctuations arising from
changes in the market prices of securities held at period
end. Similarly, the Fund does not isolate the effect of
changes in foreign exchange rates from the fluctuations
arising from changes in the market prices of securities
sold during the period. Accordingly, realized and unreal-
ized foreign currency gains (losses) on investments in
 securities are included in the reported net realized and
unrealized gains (losses) on investment transactions and
balances. However, pursuant to U.S. federal income tax
regulations, gains and losses from certain foreign currency
transactions and the foreign currency portion of gains
and losses realized on sales and maturities of foreign de-
nominated debt securities are treated as ordinary income
for U.S. federal income tax purposes.

Notes to Consolidated Financial Statements (cont’d)

The following table presents additional information about valuation techniques and inputs used for investments that are
 measured at fair value and categorized within Level 3 as of June 30, 2023. Various valuation techniques were used in the valua-
tion of certain investments and weighted based on the level of significance. The Fund calculated the weighted averages of the
 unobservable inputs relative to each investment’s fair value as of June 30, 2023:
                                  Fair Value at                                                                                                                                     Impact to
                                 June 30, 2023               Valuation                     Unobservable                Amount or Range/           Valuation from an
                                        (000)                     Technique                           Input                      Weighted Average*         Increase in Input**

Preferred Stocks              $8,084                 Market Transaction                                                                                                              
                                                                          Method                   Precedent Transaction        $20.13–$60.00/$54.26                  Increase                                                                                                                                                                          
                                                                Discounted Cash Flow           Weighted Average
                                                                                                             Cost of Capital                13.5%–17.5%/14.8%                   Decrease
                                                                                                        Perpetual Growth Rate              3.0%–4.0%/3.5%                       Increase                                                                                                                                                                              

                     Market Comparable              Enterprise Value/                                                                        
                           Companies                          Revenue                        1.0x–19.0x/13.6x                      Increase
                                                             Discount for Lack of                                                                      
                                                                   Marketability                  15.0%–16.0%/15.1%                   Decrease                                                                                                                                                                              
                          Comparable                   Enterprise Value/                                                                        

                                                                      Transactions                         Revenue                                 9.3x                                 Increase                                                                                                                                                                              

* Amount is indicative of the weighted average.

** Represents the expected directional change in the fair value of the Level 3 investments that would result from an increase in the corresponding input. A
decrease to the unobservable input would have the opposite effect. Significant changes in these inputs could result in significantly higher or lower fair
value measurements.
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Net realized gains (losses) on foreign currency transac-
tions represent net foreign exchange gains (losses) from
foreign currency forward exchange contracts, disposition
of foreign currencies, currency gains (losses) realized be-
tween the trade and settlement dates on securities trans-
actions, and the difference between the amount of
investment income and foreign withholding taxes
recorded on the Fund’s books and the U.S. dollar equiva-
lent amounts actually received or paid. The change in un-
realized currency gains (losses) on foreign currency
transactions for the period is reflected in the Consoli-
dated Statement of Operations.
Foreign security and currency transactions may involve
certain considerations and risks not typically associated
with those of U.S. dollar denominated transactions as a
result of, among other factors, fluctuations of exchange
rates in relation to the U.S. dollar, the possibility of lower
levels of governmental supervision and regulation of for-
eign securities markets and the possibility of political or
economic instability.
Governmental approval for foreign investments may be
required in advance of making an investment under cer-
tain circumstances in some countries, and the extent of
foreign investments in U.S. companies may be subject to
limitation in other countries. Foreign ownership limita-
tions also may be imposed by the charters of individual
companies to prevent, among other concerns, violations
of foreign investment limitations. As a result, an addi-
tional class of shares (identified as “Foreign” in the
 Consolidated Portfolio of Investments) may be created
and offered for investment. The “local” and “foreign
shares” market values may differ. In the absence of trad-
ing of the foreign shares in such markets, the Fund values
the  foreign shares at the closing exchange price of the
 local shares.

5. Derivatives: The Fund may, but is not required to, use
derivative instruments for a variety of purposes, including
hedging, risk management, portfolio management or to
earn income. Derivative instruments used by the Fund
will be counted towards the Fund’s exposure in the types
of securities listed herein to the extent they have eco-
nomic characteristics similar to such securities. Deriva-
tives are financial instruments whose value is based, in
part, on the value of an underlying asset, interest rate, in-
dex or financial instrument. Prevailing interest rates and
volatility levels, among other things, also affect the value
of derivative instruments. A derivative instrument often
has risks similar to its underlying asset and may have ad-
ditional risks, including imperfect correlation between
the value of the derivative and the underlying asset, risks

of default by the counterparty to certain transactions,
magnification of losses incurred due to changes in the
market value of the securities, instruments, indices or in-
terest rates to which the derivative instrument relates,
risks that the transactions may not be liquid, risks arising
from margin and payment requirements, risks arising
from mispricing or valuation complexity and operational
and legal risks. The use of derivatives involves risks that
are different from, and possibly greater than, the risks as-
sociated with other portfolio investments. Derivatives
may involve the use of highly specialized instruments that
require investment techniques and risk analyses different
from those associated with other portfolio investments.
All of the Fund’s holdings, including derivative instru-
ments, are marked-to-market each day with the change in
value reflected in unrealized appreciation (depreciation).
Upon disposition, a realized gain or loss is recognized.
Certain derivative transactions may give rise to a form of
leverage. Leverage magnifies the potential for gain and
the risk of loss. Leverage associated with derivative trans-
actions may cause the Fund to liquidate portfolio posi-
tions when it may not be advantageous to do so to satisfy
its obligations or may cause the Fund to be more volatile
than if the Fund had not been leveraged. Although the
Adviser seeks to use derivatives to further the Fund’s in-
vestment objectives, there is no assurance that the use of
derivatives will achieve this result.
Following is a description of the derivative instruments
and techniques that the Fund used during the period and
their associated risks:
Options: With respect to options, the Fund is subject to
equity risk, interest rate risk and foreign currency ex-
change risk in the normal course of pursuing its invest-
ment objectives. If the Fund buys an option, it buys a
legal contract giving it the right to buy or sell a specific
amount of the underlying instrument or foreign currency,
or futures contract on the underlying instrument or for-
eign currency, at an agreed-upon price during a period of
time or on a specified date typically in exchange for pre-
miums paid by the Fund. The Fund may purchase and/or
sell put and call options. Purchasing call options tends to
increase the Fund’s exposure to the underlying (or similar)
instrument. Purchasing put options tends to decrease the
Fund’s exposure to the underlying (or similar) instrument.
When entering into purchased option contracts, the Fund
bears the risk of interest or exchange rates or securities
prices moving unexpectedly, in which case, the Fund may
not achieve the anticipated benefits of the  purchased op-
tion contracts; however the risk of loss is limited to the
premium paid. Purchased options are  reported as part of
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“Total Investments in Securities” in the Consolidated
Statement of Assets and Liabilities.  Premiums paid for
purchasing options which expired are treated as realized
losses. If the Fund sells an option, it sells to another party
the right to buy from or sell to the Fund a specific amount
of the underlying instrument or foreign currency, or fu-
tures contract on the underlying instrument or foreign
currency, at an agreed-upon price during a period of time
or on a specified date typically in exchange for a premium
received by the Fund. When options are purchased OTC,
the Fund bears the risk that the counterparty that wrote
the option will be unable or unwilling to perform its obli-
gations under the option contract. Options may also be
illiquid and the Fund may have difficulty closing out its
position. A decision as to whether, when and how to use
options involves the exercise of skill and judgment and
even a well-conceived option transaction may be unsuc-
cessful because of market behavior or unexpected events.
The prices of options can be highly volatile and the use of
options can lower total returns.
FASB ASC 815, “Derivatives and Hedging” (“ASC 815”),
is intended to improve financial reporting about derivative
instruments by requiring enhanced disclosures to enable
investors to better understand how and why the Fund uses
derivative instruments, how these derivative instruments
are accounted for and their effects on the Fund’s financial
position and results of operations.
The following table sets forth the fair value of the Fund’s
derivative contracts by primary risk exposure as of
June 30, 2023:
                                Asset Derivatives                                 
                                      Consolidated                                 
                           Statement of Assets                                
                                     and Liabilities  Primary Risk    Value
                                            Location       Exposure    (000)
Purchased Options    Investments, at Value          Currency            
                                 (Purchased Options)                 Risk  $1,298(a)

(a) Amounts are included in Investments in Securities in the
Consolidated Statement of Assets and Liabilities.

The following table sets forth by primary risk exposure
the Fund’s change in unrealized appreciation (deprecia-
tion) by type of derivative contract for the six months
ended June 30, 2023 in accordance with ASC 815:

Change in Unrealized Appreciation (Depreciation)
                                                         Derivative         Value
Primary Risk Exposure                               Type         (000)
Currency Risk                                         Investments                   

                                             (Purchased Options)          $(193)(a)

(a) Amounts are included in Change in Unrealized Appreciation
(Depreciation) on Investments in the Consolidated Statement of
Operations.

At June 30, 2023, the Fund’s derivative assets and liabili-
ties are as follows:

Gross Amounts of Assets and Liabilities Presented in the 
Consolidated Statement of Assets and Liabilities

                                                          Assets(b)   Liabilities(b)
Derivatives                                                (000)             (000)
Purchased Options                                        $1,298(a)             $—

(a) Amounts are included in Investments in Securities in the
Consolidated Statement of Assets and Liabilities.

(b) Absent an event of default or early termination, OTC derivative
assets and liabilities are presented gross and not offset in the
Consolidated Statement of Assets and Liabilities.

The Fund typically enters into International Swaps and
Derivatives Association, Inc. Master Agreements
(“ISDA Master Agreements”) or similar master agree-
ments (collectively, “Master Agreements”) with its con-
tract counterparties for certain OTC derivatives in
order to, among other things, reduce its credit risk to
counterparties. ISDA Master Agreements include pro-
visions for general obligations, representations, collat-
eral and events of default or termination. Under an
ISDA Master Agreement, the Fund typically may offset
with the counterparty certain OTC derivative financial
instruments’ payables and/or receivables with collateral
held and/or posted and create one single net payment
(close-out netting) in the event of default, termination
and/or potential deterioration in the credit quality of
the counterparty. Various Master Agreements govern
the terms of certain transactions with counterparties,
including transactions such as swap, forward, repur-
chase and reverse repurchase agreements. These
 Master Agreements typically attempt to reduce the
counterparty risk associated with such transactions
by specifying credit protection mechanisms and
 providing standardization that improves legal certainty.
Cross-termination provisions under Master Agreements
typically provide that a default in connection with one
transaction between the Fund and a counterparty gives
the non-defaulting party the right to terminate any
other transactions in place with the defaulting party to
create one single net payment due to/due from the de-
faulting party and may be a feature in certain Master
Agreements. In the event the Fund exercises its right to
terminate a Master Agreement after a counterparty
 experiences a termination event as defined in the
 Master Agreement, the return of collateral with market
value in excess of the Fund’s net liability may be
 delayed or denied.
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The following table presents derivative financial instru-
ments that are subject to enforceable netting arrange-
ments as of June 30, 2023:

Gross Amounts Not Offset in the Consolidated Statement of
Assets and Liabilities

                      Gross Asset                                                   
                       Derivatives                                                   
                        Presented                                                   
                               in the                                                   
                    Consolidated                                             Net
                    Statement of                                        Amount
                       Assets and    Financial     Collateral (not less 
                     Liabilities(a)  Instrument  Received(b) than $0)
Counterparty            (000)          (000)           (000)      (000)
Goldman Sachs 

International $      —@           $— $      —       $   —@
JPMorgan 

Chase Bank NA           563                —              (500)           63
Standard Chartered 

Bank                          735                —              (550)         185

Total $1,298 $—         $(1,050) $248

@ Value is less than $500.

(a) Amounts are included in Investments in Securities in the
Consolidated Statement of Assets and Liabilities.

(b) In some instances, the actual collateral received may be more than
the amount shown here due to overcollateralization.

For the six months ended June 30, 2023, the approxi-
mate average monthly amount outstanding for each de-
rivative type is as follows:
Purchased Options:
Average monthly notional amount  . . . . . . . . . . . . . .    332,101,000

6. Securities Lending: The Fund lends securities to
qualified financial institutions, such as broker/dealers, to
earn additional income. Any increase or decrease in the
fair value of the securities loaned that might occur and
any interest earned or dividends declared on those securi-
ties during the term of the loan would remain in the
Fund. The Fund would receive cash or securities as collat-
eral in an amount equal to or exceeding 100% of the cur-
rent fair value of the loaned securities. The collateral is
marked-to-market daily by State Street Bank and Trust
Company (“State Street”), the securities lending agent, to
ensure that a minimum of 100% collateral coverage is
maintained.
Based on pre-established guidelines, the securities lending
agent invests any cash collateral that is received in an af-
filiated money market portfolio and repurchase agree-
ments. Securities lending income is generated from the
earnings on the invested collateral and borrowing fees,
less any rebates owed to the borrowers and compensation
to the lending agent, and is recorded as “Income from Se-
curities Loaned — Net” in the Fund’s Consolidated
Statement of Operations. Risks in securities lending
transactions are that a borrower may not provide addi-

tional collateral when required or return the securities
when due, and that the value of the short-term invest-
ments will be less than the amount of cash collateral plus
any rebate that is required to be returned to the borrower.
The Fund has the right under the securities lending
agreement to recover the securities from the borrower on
demand.
The following table presents financial instruments that
are subject to enforceable netting arrangements as of
June 30, 2023:

Gross Amounts Not Offset in the Consolidated Statement of 
Assets and Liabilities

  Gross Asset                                                                               
      Amounts                                                                              
    Presented                                                                              
           in the                                                                              
Consolidated                                                                              
Statement of                                                             Net Amount 
   Assets and             Financial          Collateral               (not less
     Liabilities          Instrument           Received               than $0)
           (000)                  (000)                 (000)                    (000)
          $2,627(a)                   $—               $(2,627)(b)(c)                  $0

(a) Represents market value of loaned securities at period end.

(b) The Fund received cash collateral of approximately $2,782,000,
which was subsequently invested in Repurchase Agreements and
Morgan Stanley Institutional Liquidity Funds as reported in the
Consolidated Portfolio of Investments.

(c) The actual collateral received is greater than the amount shown
here due to overcollateralization.

FASB ASC 860, “Transfers & Servicing: Repurchase-to-
Maturity Transactions, Repurchase Financings, and Dis-
closures”, is intended to provide increased transparency
about the types of collateral pledged in securities lending
transactions and other similar transactions that are ac-
counted for as secured borrowings.
The following table displays a breakdown of transactions
accounted for as secured borrowings, the gross obliga-
tions by class of collateral pledged and the remaining
contractual maturity of those transactions as of June 30,
2023:

Remaining Contractual Maturity of the Agreements
   Between                                 

Overnight and          30 &                                
Continuous <30 days    90 days    >90 days        Total

(000) (000)        (000)         (000)       (000)

Securities Lending 
Transactions
Common Stocks $ 2,782           $—           $—            $—   $ 2,782

Total Borrowings $2,782           $—          $—           $—   $2,782

Gross amount of 
recognized liabilities 
for securities lending 
transactions                                                                                  $2,782

Notes to Consolidated Financial Statements (cont’d)

Toppan Merrill - MS Variable Insurance Funds Growth Portfolio [MGHA] Semi-Annual Report [Funds]   06-30-2023 ED [AUX] 
| rwaldoc | 22-Aug-23 15:43 | 23-20686-10.ea |  Sequence: 7
CHKSUM  Content: 5078  Layout: 8393  Graphics: 0  CLEAN

JOB: 23-20686-10  CYCLE#;BL#: 5; 0         TRIM: 8.25" x 10.75"  AS: New York: 212-620-5600
COLORS: Black, ~note-color 2  GRAPHICS: none  V1.5



Morgan Stanley Variable Insurance Fund, Inc.

Semi-Annual Report – June 30, 2023 (unaudited)

18

7. Restricted Securities: The Fund invests in unregis-
tered or otherwise restricted securities. The term “restricted
securities” refers to securities that are unregistered or are
held by control persons of the issuer and  securities
that are subject to contractual restrictions on their resale.
As a result, restricted securities may be more difficult to
value and the Fund may have difficulty disposing of such
assets either in a timely manner or for a reasonable price.
In order to dispose of an unregistered security, the Fund,
where it has contractual rights to do so, may have to
cause such security to be registered. A considerable period
may elapse between the time the  decision is made to sell
the security and the time the  security is registered so that
the Fund can sell it. Contractual restrictions on the resale
of securities vary in length and scope and are generally
the result of a negotiation  between the issuer and the
 acquirer of the securities. The Fund would, in either case,
bear market risks during that period.
Restricted securities are identified in the Consolidated
Portfolio of  Investments.

8. Indemnifications: The Company enters into contracts
that contain a variety of indemnifications. The Com-
pany’s maximum exposure under these arrangements is
unknown. However, the Company has not had prior
claims or losses pursuant to these contracts and expects
the risk of loss to be remote.

9. Security Transactions, Income and Expenses:
Security transactions are accounted for on the trade date
(date the order to buy or sell is executed). Realized gains
and losses on the sale of investment securities are deter-
mined on the specific identified cost method. Dividend
income and other distributions are recorded on the ex-
dividend date (except for certain foreign dividends which
may be recorded as soon as the Fund is informed of such
dividends) net of applicable withholding taxes. Non-cash
dividends received in the form of stock, if any, are recog-
nized on the ex-dividend date and recorded as non-cash
dividend income at fair value. Interest income is recog-
nized on the accrual basis (except where collection is in
doubt) net of applicable withholding taxes. Discounts are
accreted and premiums are amortized over the life of the
respective securities. Most expenses of the Company can
be directly attributed to a particular Fund. Expenses
which cannot be directly attributed are apportioned
among the Funds based upon relative net assets or other
appropriate methods. Income, expenses (other than class
specific expenses) and realized and unrealized gains or
losses are allocated to each class of shares based upon
their relative net assets.

10. Dividends and Distributions to Shareholders:
Dividends and distributions to shareholders are recorded
on the ex-dividend date. Dividends from net investment
income, if any, are declared and paid annually. Net real-
ized capital gains, if any, are distributed at least annually.

B. Advisory Fees: The Adviser, a wholly-owned subsidiary
of Morgan Stanley, provides the Fund with advisory services
under the terms of an Investment Advisory Agreement, paid
quarterly, at the annual rate based on the daily net assets as
follows:
                  First $1      Next $1      Next $1     Over $3
                   billion         billion         billion         billion
                     0.50%          0.45%          0.40%         0.35%

For the six months ended June 30, 2023, the advisory fee rate
(net of waiver/rebate) was equivalent to an annual effective
rate of 0.28% of the Fund’s average daily net assets.
The Adviser has agreed to reduce its advisory fee and/or reim-
burse the Fund so that total annual Fund operating expenses,
excluding certain investment related expenses, taxes, interest
and other extraordinary expenses (including litigation), will
not exceed 0.57% for Class I shares and 0.82% for Class II
shares. The fee waivers and/or expense reimbursements will
continue for at least one year from the date of the Fund’s
prospectus or until such time as the Directors act to discon-
tinue all or a portion of such waivers and/or reimbursements
when they deem such action is appropriate. For the six
months ended June 30, 2023, approximately $461,000 of ad-
visory fees were waived pursuant to this arrangement.
The Adviser provides investment advisory services to the Sub-
sidiary pursuant to the Subsidiary Investment Management
Agreement (the “Agreement”). Under the Agreement, the
Subsidiary will pay the Adviser at the end of each fiscal quar-
ter, calculated by applying a quarterly rate, based on the an-
nual rate of 0.05%, to the average daily net assets of the
Subsidiary. 
The Adviser has agreed to waive its advisory fees by the
amount of advisory fees it receives from the Subsidiary.
C. Administration Fees: The Adviser also serves as Ad-
ministrator to the Company and provides administrative serv-
ices pursuant to an Administration Agreement for an annual
fee, accrued daily and paid monthly, of 0.08% of the Fund’s
average daily net assets.
Under a Sub-Administration Agreement between the Admin-
istrator and State Street, State Street provides certain adminis-
trative services to the Company. For such services, the
Administrator pays State Street a portion of the fee the Ad-
ministrator receives from the Fund.
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D. Servicing Fees: The Company accrues daily and pays
quarterly a servicing fee of up to 0.17% of the average daily
value of shares of the Fund held in an insurance company’s
account. Certain insurance companies have entered into a
servicing agreement with the Company to provide adminis-
trative and other contract-owner related services on behalf of
the Fund.
E. Distribution Fees: Morgan Stanley Distribution, Inc.
(“MSDI” or the “Distributor”), a wholly-owned subsidiary of
the Adviser and an indirect subsidiary of Morgan Stanley,
serves as the Distributor of the Fund and provides the Fund’s
Class II shareholders with distribution services pursuant to a
Distribution Plan (the “Plan”) in accordance with Rule 12b-1
under the Act. Under the Plan, the Fund is authorized to pay
the Distributor a distribution fee, which is accrued daily and
paid monthly, at an annual rate of 0.25% of the Fund’s aver-
age daily net assets attributable to Class II shares.
F. Dividend Disbursing and Transfer/Co-Transfer
Agent: The Company’s dividend disbursing and transfer
agent is SS&C Global Investor & Distribution Solutions, Inc.
(“SS&C GIDS, Inc.”). Pursuant to a Transfer Agency Agree-
ment, the Company pays SS&C GIDS, Inc. a fee based on
the number of classes, accounts and transactions relating to
the Funds of the Company. 
Eaton Vance Management (“EVM”), an affiliate of Morgan
Stanley, provides co-transfer agency and related services to the
Fund pursuant to a Co-Transfer Agency Services Agreement.
For the six months ended June 30, 2023, co-transfer agency
fees and expenses incurred to EVM, included in “Transfer
Agency Fees” in the Consolidated Statement of Operations,
amounted to less than $500.
G. Custodian Fees: State Street (the “Custodian”) also
serves as Custodian for the Company in accordance with a
Custodian Agreement. The Custodian holds cash, securities
and other assets of the Company as required by the Act. Cus-
tody fees are payable monthly based on assets held in custody,
investment purchases and sales activity and account mainte-
nance fees, plus reimbursement for certain out-of-pocket
 expenses.
H. Security Transactions and Transactions with
 Affiliates: For the six months ended June 30, 2023, pur-
chases and sales of investment securities for the Fund, other
than long-term U.S. Government securities and short-term
investments were approximately $73,612,000 and
$88,632,000, respectively. There were no purchases and sales
of long-term U.S. Government securities for the six months
ended June 30, 2023.
The Fund invests in the Institutional Class of the Morgan
Stanley Institutional Liquidity Funds — Treasury Securities

Portfolio (the “Liquidity Funds”), an open-end management
investment company managed by the Adviser, both directly
and as a portion of the securities held as collateral on loaned
securities. Advisory fees paid by the Fund are reduced by an
amount equal to its pro-rata share of the advisory and admin-
istration fees paid by the Fund due to its investment in the
Liquidity Funds. For the six months ended June 30, 2023,
advisory fees paid were reduced by approximately $13,000 re-
lating to the Fund’s investment in the Liquidity Funds.
A summary of the Fund’s transactions in shares of affiliated
investments during the six months ended June 30, 2023 is as
follows:
                                       Value                                 
Affiliated             December 31,   Purchases Proceeds   Dividend
Investment                       2022        at Cost from Sales    Income
Company                          (000)          (000) (000)       (000)
Liquidity Funds                   $4,714       $65,124 $60,106         $306

                                                               Change in                      
                                                              Unrealized              Value
Affiliated                      Realized           Appreciation         June 30,
Investment               Gain (Loss)         (Depreciation)              2023
Company (cont’d)              (000)                      (000)              (000)
Liquidity Funds                         $—                           $—             $9,732

The Fund is permitted to purchase and sell securities (“cross-
trade”) from and to other Morgan Stanley funds as well as
other funds and client accounts for which the Adviser or an
affiliate of the Adviser serves as investment adviser, pursuant
to procedures approved by the Directors in compliance with
Rule 17a-7 under the Act (the “Rule”). Each cross-trade is ex-
ecuted at the current market price in compliance with provi-
sions of the Rule. For the six months ended June 30, 2023,
the Fund did not engage in any cross-trade transactions.
The Fund has an unfunded Deferred Compensation Plan (the
“Compensation Plan”), which allows each independent Direc-
tor to defer payment of all, or a portion, of the fees he or she re-
ceives for serving on the Board of Directors. Each eligible
Director generally may elect to have the deferred amounts cred-
ited with a return equal to the total return on one or more of
the Morgan Stanley funds that are offered as investment op-
tions under the Compensation Plan. Appreciation/depreciation
and distributions received from these investments are recorded
with an offsetting increase/decrease in the deferred compensa-
tion obligation and do not affect the NAV of the Fund.
I. Federal Income Taxes: It is the Fund’s intention to
continue to qualify as a RIC and distribute all of its taxable
and tax-exempt income. Accordingly, no provision for fed-
eral income taxes is required in the consolidated financial
statements.
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The Fund may be subject to taxes imposed by countries in
which it invests. Such taxes are generally based on income
and/or capital gains earned or repatriated. Taxes are accrued
based on net investment income, net realized gains and net
unrealized appreciation as such income and/or gains are
earned. Taxes may also be based on transactions in foreign
currency and are accrued based on the value of investments
denominated in such currency.
FASB ASC 740-10, “Income Taxes — Overall”, sets forth a
minimum threshold for consolidated financial statement
recognition of the benefit of a tax position taken or expected
to be taken in a tax return. Management has concluded there
are no significant uncertain tax positions that would require
recognition in the consolidated financial statements. If appli-
cable, the Fund recognizes interest accrued related to unrecog-
nized tax benefits in “Interest Expense” and penalties in
“Other Expenses” in the Consolidated Statement of Opera-
tions. The Fund files tax returns with the U.S. Internal Rev-
enue Service, New York and various states. Generally, each of
the tax years in the four-year period ended December 31,
2022 remains subject to examination by taxing authorities.
The tax character of distributions paid may differ from the
character of distributions shown for GAAP purposes due to
short-term capital gains being treated as ordinary income for
tax purposes. The tax character of distributions paid during
fiscal years 2022 and 2021 was as follows:
               2022 Distributions               2021 Distributions
                     Paid From:                          Paid From:
            Ordinary      Long-Term        Ordinary      Long-Term
              Income    Capital Gain          Income    Capital Gain
                 (000)              (000)             (000)              (000)
                $9,134        $272,400         $34,650        $250,363

The amount and character of income and gains to be distrib-
uted are determined in accordance with income tax regula-
tions which may differ from GAAP. These book/tax
differences are either considered temporary or permanent in
nature.
Temporary differences are attributable to differing book and
tax treatments for the timing of the recognition of gains
(losses) on certain investment transactions and the timing of
the deductibility of certain expenses.
Permanent differences, primarily due to a net operating loss,
resulted in the following reclassifications among the compo-
nents of net assets at December 31, 2022:
                                  Total                                       
                     Accumulated                           Paid-in-
                                  Loss                            Capital
                                 (000)                               (000)
                                 $7,803                              $(7,803)

At December 31, 2022, the Fund had no distributable earn-
ings on a tax basis.
At December 31, 2022, the Fund had available for federal in-
come tax purposes unused short-term and long-term capital
losses of approximately $38,794,000 and $44,965,000, re-
spectively, that do not have an expiration date.
To the extent that capital loss carryforwards are used to offset
any future capital gains realized, no capital gains tax liability
will be incurred by the Fund for gains realized and not dis-
tributed. To the extent that capital gains are offset, such gains
will not be distributed to the shareholders.
J. Credit Facility: The Company and other Morgan Stan-
ley funds participated in a $300,000,000 committed, unse-
cured revolving line of credit facility (the “Facility”) with State
Street. Effective April 17, 2023, the committed line amount
increased to $500,000,000. This Facility is to be used for
temporary emergency purposes or funding of shareholder re-
demption requests. The interest rate for any funds drawn will
be based on the federal funds rate or overnight bank funding
rate plus a spread. The Facility also has a commitment fee of
0.25% per annum based on the unused portion of the Facil-
ity, which is allocated among participating funds based on rel-
ative net assets. During the six months ended June 30, 2023,
the Fund did not have any borrowings under the Facility.
K. Other: At June 30, 2023, the Fund had record owners of
10% or greater. Investment activities of these shareholders
could have a material impact on the Fund. The aggregate per-
centage of such owners was 84.9%.
L. Market Risk and Risks Relating to Certain
 Financial Instruments:
Bitcoin: The Fund may have exposure to cryptocurrencies
indirectly through investments in GBTC, a privately offered
investment vehicle that invests in bitcoin. Cryptocurrencies
(also referred to as “virtual currencies” and “digital curren-
cies”) are digital assets designed to act as a medium of ex-
change. Although cryptocurrency is an emerging asset class,
there are thousands of cryptocurrencies, the most well-known
of which is bitcoin. Cryptocurrency facilitates decentralized,
peer-to-peer financial exchange and value storage that is used
like money, without the oversight of a central authority or
banks. The value of cryptocurrency is not backed by any gov-
ernment, corporation, or other identified body. Similar to fiat
currencies (i.e., a currency that is backed by a central bank or
a national, supra-national or quasi-national organization),
cryptocurrencies are susceptible to theft, loss and destruction.
For example, the bitcoin held by GBTC (and the Fund’s indi-
rect exposure to such bitcoin) is also susceptible to these risks.
The value of the GBTC investments in cryptocurrency is sub-
ject to fluctuations in the value of the cryptocurrency, which

Notes to Consolidated Financial Statements (cont’d)

Toppan Merrill - MS Variable Insurance Funds Growth Portfolio [MGHA] Semi-Annual Report [Funds]   06-30-2023 ED [AUX] 
| rwaldoc | 22-Aug-23 15:43 | 23-20686-10.ea |  Sequence: 10
CHKSUM  Content: 30392  Layout: 25002  Graphics: 0  CLEAN

JOB: 23-20686-10  CYCLE#;BL#: 5; 0         TRIM: 8.25" x 10.75"  AS: New York: 212-620-5600
COLORS: Black, ~note-color 2  GRAPHICS: none  V1.5



Morgan Stanley Variable Insurance Fund, Inc.

Semi-Annual Report – June 30, 2023 (unaudited)

21

have been and may in the future be highly volatile. The value
of cryptocurrencies is determined by the supply and demand
for cryptocurrency in the global market for the trading of
cryptocurrency, which consists primarily of transactions on
electronic exchanges. The price of bitcoin could drop precipi-
tously (including to zero) for a variety of reasons, including,
but not limited to, regulatory changes, a crisis of confidence,
flaw or operational issue in the bitcoin network or a change in
user preference to competing cryptocurrencies. The GBTC
exposure to cryptocurrency could result in substantial losses
to the Fund.
Market: An investment in the Fund is based on the values of
the Fund’s investments, which may change due to economic
and other events that affect markets generally, as well as those
that affect particular regions, countries, industries, companies
or governments. Social, political, economic and other condi-
tions and events, such as war, natural disasters, health emer-
gencies (e.g., epidemics and pandemics), terrorism, conflicts,
social unrest, recessions, inflation, rapid interest rate changes
and supply chain disruptions, may occur and could signifi-
cantly impact issuers, industries, governments and other sys-
tems, including the financial markets and global economy. It is
difficult to predict when events affecting the U.S. or global
 financial markets and economies may occur, the effects that
such events may have and the duration of those effects (which
may last for extended periods). These events may be sudden
and significant and may negatively impact broad segments of
businesses and populations and have a significant and rapid
negative impact on the performance of and/or income or yield
from the Fund’s investments and exacerbate pre-existing risks
to the Fund. The occurrence, duration and extent of these or
other types of adverse economic and market conditions and
uncertainty over the long term cannot be reasonably projected
or estimated at this time. The ultimate impact of public health
emergencies or other adverse economic or market develop-
ments and the extent to which the associated conditions im-
pact the Fund and its investments will also depend on other
future developments, which are highly uncertain, difficult to
accurately predict and subject to change at any time. The
 financial performance of the Fund’s investments (and, in turn,
the Fund’s investment results) as well as their liquidity may be
adversely affected because of these and similar types of factors
and developments.

Notes to Consolidated Financial Statements (cont’d)
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Nature, Extent and Quality of Services

The Board reviewed and considered the nature and extent of the investment advisory services provided by the Adviser under the
advisory agreement, including portfolio management, investment research and equity and fixed income securities trading. The
Board also reviewed and considered the nature and extent of the non-advisory, administrative services provided by the
Administrator under the administration agreement, including accounting, operations, clerical, bookkeeping, compliance,
business management and planning, legal services and the provision of supplies, office space and utilities at the Adviser’s expense.
The Board also considered the Adviser’s investment in personnel and infrastructure that benefits the Fund. (The Adviser and
Administrator together are referred to as the “Adviser” and the advisory and administration agreements together are referred to as
the “Management Agreement.”) The Board also considered that the Adviser serves a variety of other investment advisory clients
and has experience overseeing service providers. The Board also compared the nature of the services provided by the Adviser with
similar services provided by non-affiliated advisers as prepared by Broadridge Financial Solutions, Inc. (“Broadridge”).

The Board reviewed and considered the qualifications of the portfolio managers, the senior administrative managers and other
key personnel of the Adviser who provide the advisory and administrative services to the Fund. The Board determined that the
Adviser’s portfolio managers and key personnel are well qualified by education and/or training and experience to perform the
services in an efficient and professional manner. The Board concluded that the nature and extent of the advisory and
administrative services provided were necessary and appropriate for the conduct of the business and investment activities of the
Fund and supported its decision to approve the Management Agreement.

Performance, Fees and Expenses of the Fund

The Board reviewed the performance, fees and expenses of the Fund compared to its peers, as prepared by Broadridge, and to
appropriate benchmarks where applicable. The Board discussed with the Adviser the performance goals and the actual results
achieved in managing the Fund. When considering a fund’s performance, the Board and the Adviser place emphasis on trends
and longer-term returns (focusing on one-year, three-year and five-year performance, as of December 31, 2022, or since
inception, as applicable). When a fund underperforms its benchmark and/or its peer group average, the Board and the Adviser
discuss the causes of such underperformance and, where necessary, they discuss specific changes to investment strategy or
investment personnel. The Board noted that the Fund’s performance was below its peer group average for the one-, three- and
five-year periods. The Board discussed with the Adviser the level of the advisory and administration fees (together, the
“management fee”) for this Fund relative to comparable funds and/or other accounts advised by the Adviser and/or compared to
its peers as prepared by Broadridge. In addition to the management fee, the Board also reviewed the Fund’s total expense ratio.
The Board noted that the Fund’s management fee and total expense ratio were lower than its peer group averages. After
discussion, the Board concluded that the Fund’s (i) performance was acceptable; and (ii) management fee and total expense ratio
were competitive with its peer group averages.

Economies of Scale

The Board considered the size and growth prospects of the Fund and how that relates to the Fund’s total expense ratio and
particularly the Fund’s management fee rate, which includes breakpoints. In conjunction with its review of the Adviser’s
profitability, the Board discussed with the Adviser how a change in assets can affect the efficiency or effectiveness of managing
the Fund and whether the management fee level is appropriate relative to current and projected asset levels and/or whether the
management fee structure reflects economies of scale as asset levels change. The Board has determined that its review of the
actual and/or potential economies of scale of the Fund supports its decision to approve the Management Agreement.

Profitability of the Adviser and Affiliates

The Board considered information concerning the costs incurred and profits realized by the Adviser and its affiliates during the
last year from their relationship with the Fund and during the last two years from their relationship with the Morgan Stanley
Fund Complex and reviewed with the Adviser the cost allocation methodology used to determine the profitability of the Adviser
and affiliates. The Board has determined that its review of the analysis of the Adviser’s expenses and profitability supports its
decision to approve the Management Agreement.

Investment Advisory Agreement Approval
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Other Benefits of the Relationship

The Board considered other direct and indirect benefits to the Adviser and/or its affiliates derived from their relationship with
the Fund and other funds advised by the Adviser. These benefits may include, among other things, fees for trading, distribution
and/or shareholder servicing and for transaction processing and reporting platforms used by securities lending agents, and
research received by the Adviser generated from commission dollars spent on funds’ portfolio trading. The Board reviewed with
the Adviser these arrangements and the reasonableness of the Adviser’s costs relative to the services performed. The Board has
determined that its review of the other benefits received by the Adviser or its affiliates supports its decision to approve the
Management Agreement.

Resources of the Adviser and Historical Relationship Between the Fund and the Adviser

The Board considered whether the Adviser is financially sound and has the resources necessary to perform its obligations under
the Management Agreement. The Board also reviewed and considered the historical relationship between the Fund and the
Adviser, including the organizational structure of the Adviser, the policies and procedures formulated and adopted by the Adviser
for managing the Fund’s operations and the Board’s confidence in the competence and integrity of the senior managers and key
personnel of the Adviser. The Board concluded that the Adviser has the financial resources necessary to fulfill its obligations
under the Management Agreement and that it is beneficial for the Fund to continue its relationship with the Adviser.

Other Factors and Current Trends

The Board considered the controls and procedures adopted and implemented by the Adviser and monitored by the Fund’s Chief
Compliance Officer and concluded that the conduct of business by the Adviser indicates a good faith effort on its part to adhere
to high ethical standards in the conduct of the Fund’s business.

General Conclusion

After considering and weighing all of the above factors, with various written materials and verbal information presented by the
Adviser, the Board concluded that it would be in the best interest of the Fund and its shareholders to approve renewal of the
Management Agreement for another year. In reaching this conclusion the Board did not give particular weight to any single
piece of information or factor referenced above. The Board considered these factors and information over the course of the year
and in numerous meetings, some of which were in executive session with only the independent Board members and their
counsel present. It is possible that individual Board members may have weighed these factors, and the information presented,
differently in reaching their individual decisions to approve the Management Agreement.

Investment Advisory Agreement Approval (cont’d)
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In compliance with Rule 22e-4 under the Investment Company Act of 1940, as amended (the “Liquidity Rule”), the Fund has
adopted and implemented a liquidity risk management program (the “Program”), which is reasonably designed to assess and
manage the risk that the Fund could not meet requests to redeem shares issued by the Fund without significant dilution of
remaining investors’ interests in the Fund (i.e., liquidity risk). The Fund’s Board of Directors (the “Board”) previously approved
the designation of the Liquidity Risk Subcommittee (the “LRS”) as Program administrator. The LRS is comprised of
representatives from various divisions within Morgan Stanley Investment Management.

At a meeting held on March 1-2, 2023, the Board reviewed a written report prepared by the LRS that addressed the Program’s
operation and assessed its adequacy, and effectiveness of implementation for the period from January 1, 2022, through
December 31, 2022, as required under the Liquidity Rule. The report concluded that the Program operated effectively and was
adequately and effectively implemented in all material aspects, and that the relevant controls and safeguards were appropriately
designed to enable the LRS to administer the Program in compliance with the Liquidity Rule.

In accordance with the Program, the LRS assessed each Fund’s liquidity risk no less frequently than annually taking into
consideration certain factors, as applicable, such as (i) investment strategy and liquidity of portfolio investments, (ii) short-term
and long-term cash flow projections and (iii) holdings of cash and cash equivalents and borrowing arrangements and other
funding sources. Certain factors are considered under both normal and reasonably foreseeable stressed conditions.

Each Fund portfolio investment is classified into one of four liquidity categories, which classification is assessed at least monthly
by the LRS. The classification is based on a determination of the number of days it is reasonably expected to take to convert the
investment into cash, or sell or dispose of the investment, in current market conditions without significantly changing the
market value of the investment. Liquidity classification determinations take into account various market, trading and
investment-specific considerations, as well as market depth, and in some cases utilize third-party vendor data.

The Liquidity Rule limits a fund’s investments in illiquid investments to 15% of its net assets and requires funds that do not
primarily hold assets that are highly liquid investments to determine and maintain a minimum percentage of the fund’s net assets
to be invested in highly liquid investments (highly liquid investment minimum or “HLIM”). The LRS believes that the Program
includes provisions reasonably designed to review, monitor and comply with the 15% limit on illiquid investments and for
determining, periodically reviewing and complying with the HLIM requirement, as applicable.

There can be no assurance that the Program will achieve its objectives under all circumstances in the future. Please refer to the
Fund’s prospectus for more information regarding the Fund’s exposure to liquidity risk and other risks to which it may be
subject.

Liquidity Risk Management Program
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Directors and Officers Information

Reporting to Shareholders
Each Morgan Stanley fund provides a complete schedule of portfolio holdings in its Semi-Annual and the Annual Reports within 60 days of the end of the
fund’s second and fourth fiscal quarters. The Semi-Annual and Annual Reports are filed electronically with the Securities and Exchange Commission (“SEC”)
on Form N-CSRS and Form N-CSR, respectively. Morgan Stanley makes these reports available on its public website, www.morganstanley.com/im/
shareholderreports. Each Morgan Stanley non-money market fund also files a complete schedule of portfolio holdings with the SEC for the fund’s first and
third fiscal quarters as an attachment to Form N-PORT. Morgan Stanley does not deliver the reports for the first and third fiscal quarters to shareholders,
but makes the complete schedule of portfolio holdings for the fund’s first and third fiscal quarters available on its public website. The holdings for each
money market fund are also posted to the Morgan Stanley public website. You may obtain the Form N-PORT filings (as well as the Form N-CSR and N-CSRS
filings) by accessing the SEC’s website, www.sec.gov. You can also request copies of these materials, upon payment of a duplicating fee, by electronic
request at the SEC’s email address (publicinfo@sec.gov).
Proxy Voting Policies and Procedures and Proxy Voting Record
You may obtain a copy of the Company’s Proxy Voting Policy and Procedures and information regarding how the Company voted proxies relating to portfolio
securities during the most recent twelve-month period ended June 30, without charge, upon request, by calling toll free 1 (800) 869-6397 or by visiting our
website at www.morganstanley.com/im/shareholderreports. This information is also available on the SEC’s website at www.sec.gov.
This report is submitted for the general information of the shareholders of the Fund. For more detailed information about the Fund, its fees and expenses
and other pertinent information, please read its Prospectus. The Company’s Statement of Additional Information contains additional information about the
Fund, including its Directors. It is available, without charge, by calling 1 (800) 869-6397.
Householding Notice
To reduce printing and mailing costs, the Fund attempts to eliminate duplicate mailings to the same address. The Fund delivers a single copy of certain
shareholder documents, including shareholder reports, prospectuses and proxy materials, to investors with the same last name who reside at the same
address. Your participation in this program will continue for an unlimited period of time unless you instruct us otherwise. You can request multiple copies of
these documents by calling 1 (800) 869-6397, 8:00 a.m. to 6:00 p.m., ET. Once our Customer Service Center has received your instructions, we will
begin sending individual copies for each account within 30 days.
This report is not authorized for distribution to prospective investors in the Fund unless preceded or accompanied by an effective
Prospectus. Read the Prospectus carefully before investing.
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