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I am not a lawyer, and I do not provide tax or legal advice. Nothing in this presentation is intended to be considered a recommendation.
This is merely educational information designed to show the potential difference in outcomes based on different approaches.
All of the examples and outcomes are hypothetical and are not intended to represent actual circumstances or assure any particular outcome.
See the "important Notes" at the beginning of this presentation for more information. This information only applies to U.S. citizens.
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The Pyramid Of Philanthropy

A Different Perspective On Legacy Planning

I am not a lawyer, and I do not provide tax or legal advice. Nothing in this presentation is intended to be considered a recommendation.
This is merely educational information designed to show the potential difference in outcomes based on different approaches.
All of the examples and outcomes are hypothetical and are not intended to represent actual circumstances or assure any particular outcome.
See the "important Notes" at the beginning of this presentation for more information. This information only applies to U.S. citizens.

Thanks for joining me for today's discussion called 
The Pyramid Of Philanthropy

This information is designed to offer a different perspective on 
Legacy Planning, and to give you some things to think about as 
you try to determine what you want your legacy to look like.

Let's get started.
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Important Notes

The information contained in this presentation is for educational purposes only and is not a comprehensive analysis of the topics
presented. The content should be verified for accuracy and reliability (e.g., federal income tax statutes, rulings, etc.) that may have
changed since publication and are subject to differing legal interpretations. While the company has been diligent in attempting to provide
accurate information, the accuracy of the information cannot be guaranteed. No representation or warranty, express or implied, is made by
Corebridge Financial Distributors and its member companies as to the completeness of the information in this document.

I am not a lawyer, and I do not provide tax or legal advice to clients.
Examples used throughout this presentation are intended to be broad overviews designed to convey some basic planning concepts.
Nothing contained herein should be construed as advice or a recommendation. This is merely educational information. All of the examples
and outcomes are hypothetical and are not intended to represent any specific persons' situation or assure any particular outcome.

This information is general in nature, was developed for educational use only, and is not intended to provide financial, legal, fiduciary,
accounting or tax advice. Applicable laws and regulations are complex and subject to change. For legal, accounting or tax advice relevant
to your specific situation, please consult the appropriate professional.

Policies issued by American General Life Insurance Company (AGL), Houston, TX except in New York, where issued by The United States
Life Insurance Company in The City of New York (US Life). AGL does not issue, solicit or deliver policies or contracts in the state of New
York. Guarantees are backed by the claims-paying ability of the issuing insurance company and each company is responsible for financial
obligations of its products. Products may not be available in all states and product features may vary by state.

All companies above are wholly-owned subsidiaries of Corebridge Financial, Inc.
Corebridge Financial and Corebridge are marketing names used by these companies.

AGLC201987 Red Oak 2766951

Before we get into the main content of today's conversation, 
here are some important notes related to what we'll discuss.

Please read these notes carefully to understand important 
aspects of this information.
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Definition Of "Philanthropy"
fi-lan-thruh-pee

"Altruistic concern for human welfare and advancement, 
usually manifested by donations of money, property, or work to 
needy persons by endowment of institutions of learning and 
hospitals, and by generosity to other socially useful purposes."

– Dictionary.com

I'd like to begin by laying the foundation for the title of today's discussion 
by looking at a definition of Philanthropy according to Dictionary.com. 
It says Philanthropy can be defined as an:

"Altruistic concern for human welfare and advancement, usually 
manifested by donations of money, property, or work to needy persons by 
endowment of institutions of learning and hospitals, and by generosity to 
other socially useful purposes."

So I wondered: 
What does it take to be "a Philanthropist," and how does one get there?

For many people, philanthropy is rooted in the ability to give money or 
other assets to others… sometimes during lifetime, but often times after 
death.

Let's take a look at one possible approach for becoming "a Philanthropist."
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The Pyramid Of Philanthropy
A unique way of looking at legacy planning

Plan For What You Expect To Happen

One way to approach the concept of whether you may be "a philanthropist" is to 
build a financial pyramid that rests on a solid base.

For most people, the beginning of feeling financially secure is making sure you have 
enough money to pay for the things you expect to happen.

This foundational component of your financial pyramid would focus on the ability 
to pay for your basic necessities, such as food, shelter and clothing.
For retirees or near‐retirees, you would want to feel confident that you have 
enough money to pay for these basic necessities for the rest of your life.

So let's imagine that you were able to determine how much money it will take to 
pay for those necessities for the rest of your life, and you were able to set that 
much money aside.
You'd be feeling pretty good at this point… you've planned for what you expect to 
happen.

If, after you set that much money aside, you still have money left‐over… then what?
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The Pyramid Of Philanthropy
A unique way of looking at legacy planning

Plan For What You Expect To Happen

Prepare For What You Don't Expect To Happen

Well, things don't always go according to plan. Somehow life gets in the way. 
What you expected to happen didn't exactly work‐out that way. Unexpected events can catch you 
off guard.

So, to feel more financially secure, in addition to "planning for what you expect to happen," it might 
make sense to also "prepare for the unexpected."

Unexpected things can come in many different shapes and sizes, including ups‐and‐downs of the 
stock market, repairs to your home, repairs to your cars, and surprise medical expenses… just to 
name a few things. We also don't expect to spend our waning years in a nursing home, but to be 
financially secure we need to prepare for that potential contingency, too.

For most people, "preparing for the unexpected" is primarily accomplished with insurance products, 
such as homeowner's insurance, car insurance, health insurance, and potentially Long‐Term‐Care 
insurance.

To offset potential volatility in your investment portfolio, you might also want to create a financial 
cushion, setting some extra money aside for the many things that might not be covered by insurance 
products.

Let's assume you were able to determine how much money it'll take to prepare for the unexpected, 
and you set that money aside, too.
At this point you'd be feeling pretty secure, financially.
After you set that money aside, let's assume that you still have money left over… what then?
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The Pyramid Of Philanthropy
A unique way of looking at legacy planning

Plan For What You Expect To Happen

Prepare For What You Don't Expect To Happen

Have Fun… Travel; 
Gifts & Activities with Kids & G'kids

With all of the costs of your necessities and contingencies covered, that extra money could be spent on 
the things that bring the greatest joy to your life.

That might include travel to places you've never been, or having the flexibility to visit kids and grandkids in 
their far‐away cities.
It may include doing special things for kids and grandkids. 
It could mean helping pay for college for grandkids, or even kicking‐in a little money to help pay for their 
wedding.
Maybe you'd like to help pay for their first car, or make a down‐payment on their first home.

Or maybe you'd like to help your kids pay the cost of upgrading their kitchen or finishing their basement.

Or possibly you'd like to send your kids and grandkids on a vacation to Disney or Hawaii!

You could take some time to figure‐out how much money it'll take for you to do all of the things that bring 
fulfillment to you in your retirement… 
The things that bring you the greatest joy.

Let's say that you determined how much money that would be, and you set that money aside, too.

What if you still have money left over… then what?
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The Pyramid Of Philanthropy
A unique way of looking at legacy planning

Plan For What You Expect To Happen

Prepare For What You Don't Expect To Happen

Safety Net:

Money You'll Probably 
Never Need For Yourself

Charitable 
PhilanthropistFamily 

Philanthropist
Government 

Philanthropist

Have Fun… Travel; 
Gifts & Activities with Kids & G'kids

For many people, that money represents what they call their "safety net." 
If anything goes wrong financially that exceeded their expectations, these "safety 
net assets" would be there to see them through.

If you've done a good job calculating how much you'll need for what you expect to 
happen, what you don't expect to happen, and for the fun you'd like to have…
Odds are you'll never need to touch this "safety net" money… it just feels good 
knowing it's there, like a security blanket.

But the reality is that you'll probably never need your safety net… and it's even 
more unlikely that you'll need ALL of it.
And you may have set‐aside more money than you need for any of the first three 
levels of this financial pyramid, too.
Any unspent money in the bottom three levels could also be money you never 
needed to spend.

That means there's a possibility that you'll have money left over after you're gone.
CONGRATULATIONS… you've officially become a Philanthropist!
Now we just need to figure out what kind of Philanthropist you are!
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Many times, when people think about philanthropy… especially when 
they think about the money they'll leave after they're gone… people think 
about leaving money to their favorite charities. 
If part of your plan is to leave money to your favorite charities, I might 
refer to you as "a Charitable Philanthropist."

In addition to leaving money to your favorite charity, where else do people 
leave money‐to after they're gone?
That's right, they often leave money to their children and grandchildren.
If that's what you plan to do with part of your legacy, I might call you "a 
Family Philanthropist."

But if you fail to do good planning, there's a third entity that you may end‐
up leaving a lot of money to… even though you didn't intend to, and you 
didn't want to.
Who might that be?
That's right… the government might get a big chunk of your legacy in the 
form of taxes, which could be a combination of both income taxes and 
estate taxes.
If that’s the direction you're heading, I might refer to you as "a 
Government Philanthropist."

As I often like to say:  "Would you rather leave your money to 350 million 
strangers, or to the 5 or 6 people that mean the most to you?"

You essentially leave it to 350 million strangers when you give a chunk of 
your legacy to the government and let them divvy‐it‐up among everyone 
in America.
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The Pyramid Of Philanthropy
A unique way of looking at legacy planning

Plan For What You Expect To Happen

Prepare For What You Don't Expect To Happen

Safety Net:

Money You'll Probably 
Never Need For Yourself

Charitable 
PhilanthropistFamily 

Philanthropist
Government 

Philanthropist

Have Fun… Travel; 
Gifts & Activities with Kids & G'kids

But you have the opportunity to exercise a lot of control here, so 
I might ask you to cross‐out which kind of philanthropist you 
would least like to be.

My hunch is that you'll cross‐out the Government Philanthropist.

9



10

I am not a lawyer, and I do not provide tax or legal advice. Nothing in this presentation is intended to be considered a recommendation.
This is merely educational information designed to show the potential difference in outcomes based on different approaches.
All of the examples and outcomes are hypothetical and are not intended to represent actual circumstances or assure any particular outcome.
See the "important Notes" at the beginning of this presentation for more information. This information only applies to U.S. citizens.

What's The Point Of Your Philanthropy?

Ask Yourself These Questions:

You've accumulated more than you're going to need…
What are you going to do with what's left-over after you're gone?

1. What would you like to see your children and grandchildren do 
with the legacy you leave for them?

2. What would you like to see your favorite charity do 
with the legacy you leave for them?

3. If there was a way to leave them more… 
you'd probably want to know about it, wouldn't you?

So let's spend a few minutes thinking about your objectives with 
your legacy… thinking about "What's the point?"

If you're one of those fortunate people that has accumulated more 
money than you're going to need to pay for what you expect to 
happen, pay for the unexpected expenses, and pay for all of the fun 
things that bring joy to your life… and you still have money left‐over
to leave as a legacy, and you don't want to give it to the 
Government…

What are you going to do with what's left‐over after you're gone?

Most people will respond that they plan to leave their money to 
their family, or to a charity that's meaningful to them.
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If that's your situation, you might ask yourself these three 
questions:

1. First ask yourself:  "What would you like to see your children 
and grandchildren do with the legacy you're able to leave for 
them?"

Take some time and describe, in as much detail as you can, the 
things you'd like to see them enjoy, and the things you'd like to 
see them accomplish with the money you leave to them.

2. Then ask yourself:  "What would you like to see your favorite 
charity be able to do with the money you're able to leave to 
them?"

 Again describe, in as much detail as you can, the things you'd 
like to see your charity be able to accomplish with the funds 
you entrust to them.

3.  And third, now that you've described all of the wonderful 
things you'd like to see your children, grandchildren and charities 
accomplish with the money you're able to leave to them, think 
about this:  "If there was a way to leave them even more than 
you thought possible, you'd probably want to know about it, 
wouldn’t you?"
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You've Discovered That You're A Philanthropist…

Where would you like your legacy
to go after you're gone?

There are several ideas you can consider 
that may enable you to achieve your goals.

Here are some sample scenarios.

If that's the case, now that you know you have the wonderful 
privilege of being a philanthropist, think seriously about where 
you would like your legacy to go after you're gone, and what 
you'd like your legacy to be.

There are several ideas you can consider that may enable you to 
achieve your goals.

Let's look at some sample scenarios that illustrate the 
possibilities.
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If Your Legacy Focus Is Your Family:

You can purchase life insurance 
to pay taxes on your IRA legacy

Children & 
Grandchildren

Children & Grandchildren Pay The 
Taxes With The Death Benefits

IRA Legacy Life Insurance

In this first example, let's look at a scenario where your legacy focus is on 
your family… namely your children and grandchildren.

In many cases, investors are leaving their IRA to their children and 
grandchildren without recognizing the potentially devastating effects 
income taxes could have on their IRA legacy.

To help mitigate the impact of the taxes your children and grandchildren 
will owe to the government, 
you could purchase a life insurance policy, and name your children and 
grandchildren as the beneficiaries.
The death benefit would be approximately equal to the projected 
income taxes your children will need to pay on the IRA they inherit.

Then, instead of using the IRA Assets to pay the income taxes, the 
children and grandchildren could use the death benefits from the life 
insurance policy to pay the taxes.

In so doing, the children and grandchildren end‐up with an after‐tax IRA 
inheritance that approximately equals the pre‐tax IRA inheritance you 
were planning to leave for them.
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If Your Legacy Focus Is Your Charity:
What do people often do?

People often name a charity as the beneficiary of their non-qualified assets, 
and name their family as the beneficiary of their IRA.

Charity
(501(c)(3) = no tax)

Children & Grandchildren
(typically fully taxable)

IRA Legacy Non-Qualified Assets

In this second scenario, let's assume that there's a charity that means 
a lot to you… a charity that you'd like to leave part of your legacy to.

Many people that are leaving a charitable bequest at their death 
describe that bequest in their Wills or Trusts.
That normally means that they're leaving non‐qualified assets to their 
charities they care about.

Meanwhile, the beneficiary of their remaining IRA assets is often the 
children and grandchildren.

From a tax perspective, this can be problematic in two ways:
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1. In most cases, non‐qualified assets receive a Step‐Up In Basis 
at death. As a result, beneficiaries can sell those inherited non‐
qualified assets at a price at‐or‐below the inheritance value, 
and they won't have any capital gains tax as a result of selling 
those assets.

• But the charity receiving those non‐qualified assets 
doesn't benefit from the Step‐Up In Basis. 

• If the charity is a 501(c)(3) non‐profit organization, they 
don't pay tax on assets leave to them as part of your 
legacy anyway.

• Therefore, it could be argued that you essentially "gave 
away the tax benefits of your Step‐Up In Basis."

2. Secondly, many people name their children and grandchildren 
as the beneficiaries of their remaining IRA assets.

• Unfortunately, inherited IRA legacies are typically fully 
taxable to the beneficiaries.

• In this scenario, your children and grandchildren could 
owe significant income taxes on the IRA they inherit from 
you.
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If Your Legacy Focus Is Your Charity:
What's another option to consider?

Consider naming the charity as the beneficiary of the IRA, 
and name family as beneficiary of the non-qualified assets.

Charity
(501(c)(3) = no tax)

Children & Grandchildren
(typically fully taxable)

IRA Legacy Non-Qualified Assets

But it didn't have to be that way, and one possible solution is 
very straightforward, and easy to implement…
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If Your Legacy Focus Is Your Charity:

Charity
(501(c)(3) = no tax)

Children & Grandchildren
(typically fully taxable)

IRA Legacy Non-Qualified Assets

What's another option to consider?
Consider naming the charity as the beneficiary of the IRA, 
and name family as beneficiary of the non-qualified assets.

Just flip‐flop the beneficiaries!  
(the animations built‐in to this slide cause the two beneficiary 
boxes to switch places, aligning them with the beneficiary boxes 
on the next slide)

This simple approach has the potential to reduce overall taxes 
and increases the overall value of your legacy.

15



16

I am not a lawyer, and I do not provide tax or legal advice. Nothing in this presentation is intended to be considered a recommendation.
This is merely educational information designed to show the potential difference in outcomes based on different approaches.
All of the examples and outcomes are hypothetical and are not intended to represent actual circumstances or assure any particular outcome.
See the "important Notes" at the beginning of this presentation for more information. This information only applies to U.S. citizens.

If Your Legacy Focus Is Your Charity:

Charity
(501(c)(3) = no tax)

Children & Grandchildren
(Step-Up In Basis = no tax)

IRA Legacy Non-Qualified Assets

What's another option to consider?
Consider naming the charity as the beneficiary of the IRA, 
and name family as beneficiary of the non-qualified assets.

• When you make your favorite 501(c)(3) charity the beneficiary 
of your IRA, your favorite charity won't pay any income taxes 
when they inherit your IRA; and…

• When you make your children and grandchildren the 
beneficiaries of your non‐qualified assets, they can sell those 
assets for the value they inherited them and, because they 
receive a Step‐Up In Basis, your children and grandchildren 
can avoid the taxes on the non‐qualified assets they inherit.
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If Your Legacy Focus Is BOTH Charity & Family:
IRA Assets to Charity

Non-Qualified Assets and Life Insurance to Children & Grandchildren

Charity
(501(c)(3) = no tax)

Children & Grandchildren
(Step-Up In Basis = no tax on NQ assets)

(Life Insurance Death Benefit is Income-Tax Free,
and replaces the value of the IRA given to charity)

IRA Legacy Non-Qualified Assets Life Insurance

In this third scenario, what if your focus for your legacy is to leave something 
to BOTH a charity you care about and your family?

One thing to consider in that situation is to leave your IRA legacy to a 501(c)(3) 
charity you care about.
Because they're a 501(c)(3) charity, they won't pay any income taxes on the IRA 
they inherit from you at your death.

Secondly, leave your non‐qualified assets to your grandchildren.
If they subsequently sell those assets for less than the value on the date of 
their inheritance, they likely won't owe any taxes on the sale of those assets.

And lastly, you may feel like you wanted to leave your IRA to your family, but 
you left it to your charity instead.
One popular option would be to purchase a life insurance policy with a death 
benefit equal to the projected value of the IRA.
Make your children and grandchildren the beneficiaries of that life insurance 
policy, and they'll typically receive that death benefit income‐tax‐free.

In this scenario you have the potential to eliminate all of the taxes attributable 
to your legacy, and likely increase the overall value of your legacy as well.
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Where Do You Go From Here?

Do you have some ideas about how you 
want to make a difference with your legacy?

You may want to reach-out to your 
legal, tax and financial planning professionals 

for additional guidance.

These are just a few of the ideas you can consider for your legacy.

If you have the wonderful privilege of being a philanthropist, think 
seriously about where you would like your legacy to go after 
you're gone, and what you'd like your legacy to be.

Hopefully some of the ideas you learned about today will inspire 
you to work on your legacy.

You may want to consider meeting with your legal, tax and 
financial planning professionals to begin charting the path your 
legacy will take.
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The Pyramid Of Philanthropy

A Different Perspective On Legacy Planning

I am not a lawyer, and I do not provide tax or legal advice. Nothing in this presentation is intended to be considered a recommendation.
This is merely educational information designed to show the potential difference in outcomes based on different approaches.
All of the examples and outcomes are hypothetical and are not intended to represent actual circumstances or assure any particular outcome.
See the "important Notes" at the beginning of this presentation for more information. This information only applies to U.S. citizens.

I hope you enjoyed looking at your legacy from a different 
perspective, and that you found it helpful to think about your 
legacy this way.

On behalf of everyone here at Corebridge Financial, I'd like to 
thank you for thinking about how you can use your legacy to 
"pay it forward" in the hopes of leaving a piece of the world just 
a little bit better… because of you.

Thanks for joining me, and have a great day.
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Cover Slide

For financial professional use only. Not for use with consumers.

Cover slide for presentations.

This slide is often used as a place‐holder while participants are 
logging‐in to webinars.
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